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��� 5HDIILUPV� WKH�XUJHQW�QHHG�IRU�HIIHFWLYH��HTXLWDEOH��GHYHORSPHQW�RULHQWHG�DQG�GXUDEOH�VROXWLRQV�WR�WKH�H[WHUQDO�GHEW�DQG�GHEW�VHUYLFLQJ�SUREOHPV�RI�GHYHORSLQJ�FRXQWULHV�DQG�DSSHDOV�WR�LQWHUQDWLRQDO�FUHGLWRUV��DV��ZHOO��DV��WR�LQWHUQDWLRQDO� ILQDQFLDO� LQVWLWXWLRQV� WR� FRQWLQXH� DGRSWLQJ� QHFHVVDU\�PHDVXUHV� WR� FXW� GRZQ� WKH� GHEW� RI� 2,&� 0HPEHU� 6WDWHV�� LQ� SDUWLFXODU�WKURXJK�VWDJJHUHG�VHWWOHPHQW�RI�GHEWV��GHIHUUHG�DPRUWL]DWLRQ��UHGXFHG�DQG�IDYRXUDEOH� LQWHUHVW� UDWHV� RU� VZDSSLQJ� GHEWV� IRU� ILQDQFLQJ� YDULRXV�GHYHORSPHQW�SURMHFWV�������� ([SUHVVHV� LWV� DSSUHFLDWLRQ� IRU� WKH� +HDYLO\� ,QGHEWHG� 3RRU� &RXQWULHV��+,3&V��GHEW�UHOLHI� LQLWLDWLYH�DQG�FDOOV� IRU� LWV�DFFHOHUDWHG�LPSOHPHQWDWLRQ�LQ�RUGHU�WR�HQDEOH�PRUH�HOLJLEOH�FRXQWULHV�WR�EHQHILW�IURP�WKH�LQLWLDWLYH������� 7KDQNV� WKH� ,VODPLF� 'HYHORSPHQW� %DQN� IRU� LWV� FRQWULEXWLRQ� WR� WKH� 'HEW�5HOLHI�LQ�IDYRXU�RI�0HPEHU�6WDWHV���7KH�WRWDO�HVWLPDWHG�139�RI�7RWDO�'HEW�5HOLHI�E\�,'%�WR����0HPEHU�&RXQWULHV�DV�RI�-XQH������UHDFKHG�86�'�����0LOOLRQ������� 8UJHV� WKDW� WKH� DSSURDFK� LQ� WKH�GHEW� VHWWOHPHQW� VKRXOG� FRYHU� DOO� W\SHV�RI�GHEW�� LQFOXGLQJ� PXOWLODWHUDO� GHEW�� DQG� DOO� LQGHEWHG� GHYHORSLQJ� FRXQWULHV��DQG� LQFRUSRUDWH� PHDVXUHV� DLPHG� DW� D� RQFH�DQG�IRU� DOO� UHGXFWLRQ�DUUDQJHPHQW�WR�UHGXFH�WKHLU�GHEW�EXUGHQ�WR�D�VFDOH�WKDW�ZRXOG�DOORZ�WKHP�WR�UHVXPH�WKHLU�HFRQRPLF�JURZWK�DQG�GHYHORSPHQW������� 8UJHV� WKH� GHYHORSHG� FRXQWULHV� DQG� ,QWHUQDWLRQDO� LQVWLWXWLRQV� WR� WDNH�VSHFLILF� PHDVXUHV� IRU� WKH� IXOILOPHQW� RI� WKH� FRPPLWPHQWV� PDGH� DW� WKH�:RUOG�6RFLDO�6XPPLW��KHOG�LQ�&RSHQKDJHQ��DV�ZHOO�DV�RWKHU� LQWHUQDWLRQDO�IRUD� VR� DV� WR� HQDEOH� WKH� /HDVW� 'HYHORSHG� 0HPEHU� 6WDWHV� WR� DWWDLQ� WKLV�REMHFWLYH������� (QFRXUDJHV� LQFRUSRUDWLRQ� RI� PLFUR�FUHGLW� VFKHPHV� LQ� WKH� VWUDWHJ\� RI�SRYHUW\� HUDGLFDWLRQ� DQG� LPSOHPHQWDWLRQ� RI� UHODWHG� UHFRPPHQGDWLRQV� DV�UHIOHFWHG�LQ�WKH�3ODQ�RI�$FWLRQ�DGRSWHG�LQ�WKH�0LFUR�&UHGLW�6XPPLW�KHOG�LQ�:DVKLQJWRQ�IURP�����)HEUXDU\������������ :HOFRPHV�WKH�DGRSWLRQ�RI�D�UHVROXWLRQ�E\�WKH�)LIW\�VHYHQWK�6HVVLRQ�RI�WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\� �'HFHPEHU� ������ RQ� VHWWLQJ� XS� RI� DQ�LQWHUQDWLRQDO� VROLGDULW\� IXQG� WR� WDFNOH� SRYHUW\� DQG� WR� SURPRWH� KXPDQ�DGYDQFHPHQW� LQ� WKH�GHYHORSLQJ�FRXQWULHV��DQG�FDOOV�XSRQ�0HPEHU�6WDWHV�DQG�LQWHUQDWLRQDO�GRQRU�LQVWLWXWLRQV�WR�PRELOL]H�DQG�DOORFDWH�IUHVK�ILQDQFLDO�UHVRXUFHV�WR�WKH�)XQG��
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���� (QFRXUDJHV� WKH� 0HPEHU� 6WDWHV� WR� VKDUH� DPRQJ� WKHPVHOYHV� WKH� EHVW�SUDFWLFH�PRGHOV� IRU� SRYHUW\� DOOHYLDWLRQ� LPSOHPHQWHG� E\� ERWK� SXEOLF� DQG�SULYDWH�VHFWRUV�LQ�FRPSDUDEOH�DV�ZHOO�DV�DGDSWDEOH�VLWXDWLRQV������� 5HQHZV� WKH� FDOO� PDGH� WR� WKH� LQWHUQDWLRQDO� FRPPXQLW\�� HVSHFLDOO\� WKH�GHYHORSHG� FRXQWULHV�� WR� RIIHU� VXEVWDQWLDO� UHGXFWLRQ� RU� FDQFHOODWLRQ� RI�$IULFDQ� GHEWV� DQG� ORZHULQJ� RI� WKH� EXUGHQ� RI� VHUYLFLQJ� FKDUJHV� ZKLOH�HQVXULQJ� WKDW� WKLV� SURFHVV� LV� FRPELQHG� ZLWK� WKH� IORZ� RI� IUHVK� DQG�FRQVLGHUDEOH�ILQDQFHV�DW�VRIW�WHUPV��WR�$IULFDQ�FRXQWULHV��� ���� $SSHDOV�WR�0HPEHU�6WDWHV�ZKLFK�DUH�GRQRUV�WR�XVH�WKHLU�LQIOXHQFH�RQ�WKH�,QWHUQDWLRQDO�'RQRU�&RPPXQLW\� WR�RYHUFRPH�WKH�H[WHUQDO�GHEW�EXUGHQ�RI�GHYHORSLQJ�DQG�OHDVW�GHYHORSHG�2,&�0HPEHU�6WDWHV������� 1RWHV� ZLWK� VDWLVIDFWLRQ� WKH� HIIRUWV� RI� VRPH� 0HPEHU� 6WDWHV� WR� H[WHQG�DVVLVWDQFH� WR� WKH� OHDVW� GHYHORSHG�0HPEHU�6WDWHV�ZLWK� WKH� DPRXQW� RI� DLG�H[FHHGLQJ� WKH� WDUJHW� RI� ����� SHU� FHQW� RI� *13� DQG� KRSHV� WKDW� VXFK�DVVLVWDQFH�ZLOO�FRQWLQXH������� 5HDIILUPV� LWV� GHFLVLRQ� WR� VHW� XS� DQ� RSHQ�HQGHG� 2,&� LQWHUJRYHUQPHQWDO�JURXS�RI�H[SHUWV��LQFOXGLQJ�UHSUHVHQWDWLYHV�RI�WKH�2,&�*HQHUDO�6HFUHWDULDW��,'%�� ,&&,�� ,&'7� DQG� � 6(657&,&��ZLWK� WKH�PDQGDWH� RI� H[DPLQLQJ� WKH�ZD\V�DQG�PHDQV�RI�LPSOHPHQWLQJ�WKH�3URJUDPPH�RI�$FWLRQ�IRU�����������LQ� UHVSHFW� RI� WKH� /HDVW� 'HYHORSHG� &RXQWULHV� ZLWKLQ� WKH� 2,&� DQG�VXEPLWWLQJ� � SURSRVDOV� RI� LQWUD�2,&� FRRSHUDWLRQ� LQ� WKLV� UHJDUG� IRU�FRQVLGHUDWLRQ� E\� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHU�� DQG�UHTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� VHWXS� VXFK� DQ�2,&� LQWHUJRYHUQPHQWDO�JURXS� RI� H[SHUWV� WR� GUDZ� XS� DQG� VXEPLW� SURSRVDOV� WR� WKH� ��QG� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�WR�EH�KHOG�LQ�6DQDD��5HSXEOLF�RI�<HPHQ�LQ������������ 1RWHV� WKDW� WKH�2,&�6HFUHWDU\�*HQHUDO� KDV� VHW� XS� D�7DVN� )RUFH�RQ�6PDOO�DQG�0HGLXP� (QWHUSULVHV� �60(V�� LQ� DFFRUGDQFH� ZLWK� 5HVROXWLRQ� �����(�DGRSWHG�E\�WKH�7ZHQW\�VHYHQWK�6HVVLRQ�RI�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�� DQG� DSSUHFLDWHV� WKH� HIIRUWV� RI� WKH� ,&&,� LQ� LQLWLDWLQJ� VXFK� D�SURSRVDO�DQG�RUJDQLVLQJ�PHHWLQJV�RI�WKH�7DVN�)RUFH��WKH�ILUVW�RI�ZKLFK�ZDV�KHOG�RQ�������-DQXDU\������LQ�'KDND��WKH�VHFRQG�LQ�0DSXWR��5HSXEOLF�RI�0R]DPELTXH�RQ�������0D\��������WKH�WKLUG�LQ�/DKRUH��3DNLVWDQ�RQ�������PDUFK�������DQG�WKH�IRXUWK�LQ�%DQJNRN��7KDLODQG�RQ�������-DQXDU\�������������� 5HFRJQL]HV� WKH� QHFHVVLW\� WR� UHVSRQG� HIIHFWLYHO\� WR� WKH� QHHGV� RI� /DQG�ORFNHG��DQG��WUDQVLW�FRXQWULHV�VR�DV�WR�DOORZ�WKHP�WR�GHYHORS�WKHLU�WUDQVSRUW��
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LQIUDVWUXFWXUH�DQG� URDG�QHWZRUN�DQG�FDOOHG�RQ� WKH�GHYHORSHG�FRXQWULHV� WR�SURYLGH� WKH� QHFHVVDU\� DVVLVWDQFH� WR� SURPRWH� WUDGH� DPRQJ� WKH� YDULRXV�SDUWLHV������� &DOOV�XSRQ� WKH� ODQG�ORFNHG�FRXQWULHV�� WKHLU� WUDQVLW�QHLJKERXUV� DQG�GRQRU�FRXQWLHV�WR�LPSOHPHQW�PHDVXUHV�WR�VWUHQJWKHQ�IXUWKHU�WKHLU�FRRSHUDWLYH�DQG�FROODERUDWLYH� HIIRUWV� LQ� GHDOLQJ� ZLWK� WKH� WUDQVLW� SUREOHPV� LQ� DFFRUGDQFH�ZLWK� WKH� *OREDO� )UDPHZRUN� IRU� 7UDQVLW� 7UDQVSRUW� &RRSHUDWLRQ� EHWZHHQ�/DQG�ORFNHG�DQG�7UDQVLW�'HYHORSLQJ�&RXQWULHV�DQG�'RQRU�&RXQWULHV��

����� 5HTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH�7KLUW\�WKUHH�6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP������������-XPDGD�$O�$ZZDO�����+��������-XQH���������5HFDOOLQJ 5HVROXWLRQ�1R�������(��,6��DGRSWHG�E\�WKH�7HQWK�6HVVLRQ�RI�WKH�,VODPLF�6XPPLW� &RQIHUHQFH�� DQG� 5HVROXWLRQ� 1R�� �����(� DGRSWHG� E\� WKH� 7KLUW\�ILUVW� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���5HFDOOLQJ WKH� UHODWHG� GHFLVLRQV� RI� WKH� &20&(&�ZKLFK� KDYH� WKH� VXEMHFW� RQ� LWV�DJHQGD�DV�D�SHUPDQHQW�LWHP���$SSUHFLDWLQJ WKH�HIIRUWV�RI�,'%�DQG�,&'7�LQ�DVVLVWLQJ�DQG�DSSUDLVLQJ�WKH�0HPEHU�6WDWHV�RQ�PDWWHUV�UHODWHG�WR�:72���5HFRJQLVLQJ WKDW� WKH� HIIHFWLYH� IXQFWLRQLQJ� RI� WKH�PXOWLODWHUDO� WUDGLQJ� V\VWHP� LV�SLYRWDO�LQ�FRQWULEXWLQJ�WRZDUGV�HQKDQFLQJ�JURZWK�DQG�GHYHORSPHQW���7DNLQJ�QRWH ZLWK�DSSUHFLDWLRQ�RI�WKH�UHSRUWV�VXEPLWWHG�E\�6(657&,&�DQG�,&'7���� +DYLQJ�WDNHQ�QRWH RI�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO��� ����� &DOOV�RQ�2,&�0HPEHU�6WDWHV�ZKR�KDYH�DFFHGHG�WR�WKH�:72�WR�VXSSRUW�DQG�IDFLOLWDWH�QHJRWLDWLRQV� IRU� WKH�DFFHVVLRQ�RI� WKH�RWKHU�0HPEHU�6WDWHV�ZKLFK�KDYH�QRW�\HW�MRLQHG�WKH�:72��
��� 8UJHV�WKH�:72�DQG�LWV�0HPEHU�6WDWHV�WR��� L�� IDFLOLWDWH� WKH� DFFHVVLRQ� RI� DOO� 6WDWHV� WR� WKH� :72� WR� HQVXUH� LWV�XQLYHUVDOLW\� LQ� GHFLVLRQ�PDNLQJ�� HPSKDVL]H� WKH� LPSRUWDQFH� RI� FODULW\�DQG�WUDQVSDUHQF\�RI�PHPEHUVKLS�SURFHGXUH��DQG�DYRLG�UHTXLULQJ�VWDWHV�ZLVKLQJ� WR� DGKHUH� WR�PHHW� XQIDLU� UHTXLUHPHQWV� RU� FRQGLWLRQV� EH\RQG�WKH� FRPPLWPHQWV� RI� PHPEHU� VWDWHV� ZLWK� HTXDO� VWDWXV� RQ� WKH�GHYHORSPHQW�VFDOH���LL�� VWUHVV� WKH� QHHG� WR� HQVXUH� WKDW� SROLWLFDO� FRQVLGHUDWLRQV� VKRXOG� QRW�LPSHGH�WKH�SURFHVV�RI�DFFHVVLRQ�WR�WKH�:72���LLL�� DFFRUG�SULRULW\�DQG�XUJHQF\�LQ�DGGUHVVLQJ�LPSOHPHQWDWLRQ�SUREOHPV���
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LY�� HQVXUH� WKDW� WKH� DJHQGD� IRU� IXUWKHU� QHJRWLDWLRQV� UHPDLQV� IRFXVHG��EDODQFHG� DQG� PDQDJHDEOH�� WDNLQJ� LQWR� DFFRXQW� WKH� OLPLWHG� UHVRXUFHV�DQG� WKH� OHYHO� RI� GHYHORSPHQW� RI� PDQ\� GHYHORSLQJ� FRXQWULHV�� LQ�SDUWLFXODU�WKH�/'&V���Y�� VWUHQJWKHQ� WKH� GHYHORSPHQW� GLPHQVLRQ� LQ� PXOWLODWHUDO� WUDGH�DJUHHPHQWV�� LQFOXGLQJ� RSHUDWLRQDOL]LQJ� WKH� VSHFLDO� DQG� GLIIHUHQWLDO�WUHDWPHQW� SURYLVLRQV� VXFK� DV� H[WHQGLQJ� WKH� WUDQVLWLRQDO� SHULRG� LQ�LPSOHPHQWDWLRQ�RI�WKH�8UXJXD\�5RXQG�$JUHHPHQW����YL�� UHMHFW� WKH� LQFOXVLRQ� RI� QRQ�WUDGH� LVVXHV�� VXFK� DV� ODERXU� DQG�HQYLURQPHQWDO�VWDQGDUGV��LQWR�WKH�ZRUN�SURJUDPPH�RI�WKH�:72��JLYHQ�LWV� GHWULPHQWDO� HIIHFWV� WR� WKH�HYROXWLRQ�RI�D� MXVW�� IUHH�DQG� IDLU� WUDGLQJ�HQYLURQPHQW�DV�UHLWHUDWHG�E\�PRVW�:72�PHPEHUV���YLL�� HQVXUH�WKH�DYDLODELOLW\�RI�VXIILFLHQW�UHVRXUFHV�IRU�WHFKQLFDO�FRRSHUDWLRQ�DFWLYLWLHV� WR� DVVLVW� GHYHORSLQJ� FRXQWULHV� LPSOHPHQW�:72� DJUHHPHQWV�DQG�GHFLVLRQV��YLLL�� UHYLHZ� WKH� VWUXFWXUH� RI� WKH� GHFLVLRQ�PDNLQJ� SURFHVV� RI� WKH�:72� WR�HQVXUH�JUHDWHU�WUDQVSDUHQF\�RI�WKH�:72�SURFHVV�DQG�HQVXULQJ�HIIHFWLYH�SDUWLFLSDWLRQ�RI�:72�PHPEHUV�LQ�WKLV�SURFHVV���L[�� HQVXUH� WKDW� WHFKQLFDO� DVVLVWDQFH� E\� :72� VKDOO� DOVR� FRQWULEXWH� WR�FDSDFLW\�EXLOGLQJ�LQ�GHYHORSLQJ�FRXQWULHV��LQ�SDUWLFXODU�WKH�/'&V������ 1RWHV� WKDW� )LIWK� :72� 0LQLVWHULDO� &RQIHUHQFH� ZDV� KHOG� LQ� &DQFXQ��0H[LFR�RQ�������6HSWHPEHU�������

��� &RPPHQGV� WKH� ,'%� IRU� LWV� VLQFHUH� HIIRUWV� LQ� UDLVLQJ� DZDUHQHVV� DPRQJ�2,&�0HPEHU�6WDWHV� RI� WKH�ZLGH�UDQJLQJ� LPSDFW� RI� WKH�8UXJXD\�5RXQG�DJUHHPHQWV� RQ� WKHLU� HFRQRPLHV�� DQG� LQ� UHLQIRUFLQJ� WKH� FDSDELOLWLHV� RI�0HPEHU� 6WDWHV�� LQFOXGLQJ� LWV� QHJRWLDWLQJ� FDSDELOLWLHV�� SUHSDULQJ� WKHP�IXOO\�IRU�WKH�QHJRWLDWLRQV�LQ�WKH�FRQWH[W�RI�WKH�:72��DQG�FDOOV�RQ�,'%�WR�FRQWLQXH�LQ�LWV�HIIRUWV���� $SSUHFLDWHV� DOVR� WKH� WHFKQLFDO� DVVLVWDQFH� SURJUDPPHV� RI� WKH� ,VODPLF�'HYHORSPHQW�%DQN� WR� DVVLVW�0HPEHU�6WDWHV�ZKLFK� DUH� HLWKHU�PHPEHUV�RI�WKH�:72�RU�LQ�WKH�SURFHVV�RI�DFFHVVLRQ�WR�WKH�2UJDQL]DWLRQ��DQG�WKH�UROH�RI�WKH�%DQN� LQ� RUJDQL]LQJ� FRQVXOWDWLYH�PHHWLQJV� LQ� RUGHU� WR� HQDEOH�0HPEHU�6WDWHV� WR� H[FKDQJH� LWV� YLHZV� DQG� FRRUGLQDWH� WKHLU� VWDQGV� DV� PXFK� DV�SRVVLEOH��RQ��DOO��LVVXHV�RI�FRPPRQ�LQWHUHVW�LQ�RUGHU�WR�SUHSDUH�IRU�WKH�:72��
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PLQLVWHULDO� PHHWLQJV� DQG� HYDOXDWH� WKH� UHVXOWV� RI� WKHVH� PHHWLQJV�� DQG�DSSUHFLDWHV ,'%¶V�HIIRUWV� LQ�SURYLGLQJ� WHFKQLFDO� DVVLVWDQFH� WR�HQKDQFH� WKH�FDSDFLW\�EXLOGLQJ�RI�2,&�0HPEHU�6WDWHV�LQ�KXPDQ�UHVRXUFHV�GHYHORSPHQW�DQG�LQVWLWXWLRQDO�VHFWRUV�VXFK�DV�RUJDQL]LQJ�WUDGH�SROLF\�FRXUVHV��VHPLQDUV��V\PSRVLD�DQG�ZRUNVKRSV�RQ� WKH�PDLQ� WRSLFV�DQG�SURYLGLQJ�VSHFLILF�GLUHFW�WHFKQLFDO�DVVLVWDQFH�WR�WKH�2,&�0HPEHU�6WDWHV������ 7KDQNV� WKH� ,VODPLF� 'HYHORSPHQW� %DQN� IRU� RUJDQL]LQJ� LQ� *HQHYD� RQ� ���2FWREHU� ������ D� FRQVXOWDWLYH�PHHWLQJ� IRU� H[FKDQJH� RI� YLHZV� RQ� WKH� ³-XO\�3DFNDJH´�� WKH� IUDPHZRUN� DJUHHPHQW� UHDFKHG� E\� WKH� :RUOG� 7UDGH�2UJDQL]DWLRQ� LQ� $XJXVW� ������ DQG� ZHOFRPHV� WKH� %DQN¶V� LQLWLDWLYH� WR�LQWHQVLW\�LWV�HIIRUWV�LQ�H[WHQGLQJ�WHFKQLFDO�DVVLVWDQFH�WR�0HPEHU�FRXQWULHV�RQ�WKH�ZRUOG�7UDGH�2UJDQL]DWLRQ� WR�SUHSDUH� IRU� WKH��WK�0LQLVWHULDO�&RQIHUHQFH�RI� WKH� :RUOG� 7UDGH� 2UJDQL]DWLRQ� VFKHGXOHG� IRU� ������ 'HFHPEHU� ����� LQ�+RQJ�.RQJ�� E\� DUUDQJLQJ� WKUHH�XSFRPLQJ�&RQVXOWDWLYH�0HHWLQJV�� WKH� ILUVW�IRU�SHUPDQHQW�PLVVLRQV�LQ�*HQHYD���ZDV�KHOG�RQ���WK�-XQH��������WKH�VHFRQG�IRU�VHQLRU�RIILFLDOV�LQ�-HGGDK��DQG�WKH�WKLUG�IRU�0LQLVWHUV�RQ�WKH�VLGHOLQHV�RI�WKH� �WK� 0LQLVWHULDO� FRQIHUHQFH� RI� WKH� :RUOG� 7UDGH� 2UJDQL]DWLRQ� LQ� +RQJ�.RQJ������ &RPPHQGV�WKH�,VODPLF�'HYHORSPHQW�%DQN�IRU�RUJDQL]LQJ�D�V\PSRVLXP�RQ�FRPSHWLWLRQ� SROLF\� LQ� .KDUWRXP�� 6XGDQ�� IURP� ������ $SULO�� ������ D�V\PSRVLXP�RQ�WKH�HQGLQJ�RI�WKH�WH[WLOHV�DQG�FORWKLQJ�DJUHHPHQW�IURP�������0D\� ����� �-HGGDK��� D� V\PSRVLXP� RQ� RQJRLQJ� GHYHORSPHQWV� RQ� :72�QHJRWLDWLRQV� RQ� ³DFFHVV� WR� DJULFXOWXUDO� DQG� QRQ�DJULFXOWXUDO� PDUNHWV��RSSRUWXQLWLHV� DQG� FKDOOHQJHV� IRU� 0HPEHU� VWDWHV� RI� WKH� :RUOG� 7UDGH�2UJDQL]DWLRQ�´�DV�ZHOO�DV�D�ZRUNVKRS�RQ�WKH�HQWU\�RI�&HQWUDO�$VLDQ�VWDWHV�WR�WKH� PHPEHUVKLS� RI� WKH� :RUOG� 7UDGH� 2UJDQL]DWLRQ�� IURP� ��� -DQXDU\� ±� ��)HEUXDU\� ����� �.\UJ\]��� $OVR� FRPPHQGV� WKH� FRQWLQXRXV� HIIRUWV� RI� WKH�,VODPLF�'HYHORSPHQW�%DQN�WR�VWUHQJWKHQ�0HPEHU�FRXQWULHV¶�XQGHUVWDQGLQJ�RI�:72�DJUHHPHQWV�WKURXJK�WKH�RUJDQL]DWLRQ�RI��FRXUVHV�RQ�WUDGH�SROLFLHV�LQ�%HQLQ�IURP����-XQH�±���-XO\������IRU�)UHQFK�VSHDNLQJ�FRXQWULHV��LQ�-DNDUWD�IURP����6HSWHPEHU�±����2FWREHU������IRU�(QJOLVK�VSHDNLQJ�FRXQWULHV�DQG�LQ�7XQLV��ZKLFK�ZDV�KHOG�IURP������0D\������IRU�$UDELF�VSHDNLQJ�FRXQWULHV��

���� 8UJHV� WKH� 81&7$'� WR� XQGHUWDNH� VWXGLHV� RQ� WKH� QHFHVVDU\� PHDVXUHV� WR�EULQJ� DERXW� D� EDODQFH� LQ� FRVW� DQG� EHQHILWV� IRU� WKH� GHYHORSLQJ� FRXQWULHV� LQ�DGRSWLQJ� WKH� QHZ� WUDGH� DQG� HFRQRPLF� UHJLPHV� WDNLQJ� LQWR� DFFRXQW� WKHLU�GLIIHUHQW�OHYHOV�RI�GHYHORSPHQW�DQG�DELOLW\�WR�FRPSHWH������ 5HTXHVWV� ,'%� DQG� ,&'7� WR� FRQWLQXH� WKHLU� HIIRUWV� DQG� VXEPLW� SHULRGLF�UHSRUWV�WR�WKH�&20C&(&�DQG�UHODWHG�2,&�IRUD��



������ 5HV�������(�
���� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKUHH� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��

�

����������������



������
5(62/87,21�12�������(�21�6833257,1*�7+(�,17(51$7,21$/�),1$1&,$/�$5&+,7(&785(��

7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG� 'HYHORSPHQW��� KHOG� LQ� 6DQDD�� 5HSXEOLF� RI� <HPHQ�� IURP������������-XPDG�$O�$ZZDO�����+��������-XQH���������5HFDOOLQJ 5HVROXWLRQ�1R�������(�,6��DGRSWHG�E\�WKH�7HQWK�6HVVLRQ�RI�WKH�,VODPLF�6XPPLW� &RQIHUHQFH�� DQG� 5HVROXWLRQ� 1R�� �����(� DGRSWHG� E\� WKH� 7KLUW\�ILUVW� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���5HFRJQLVLQJ�WKDW�WKH�UHFHQW�6RXWK�(DVW�$VLDQ�ILQDQFLDO�FULVLV�ZDV�QRW�RQO\�URRWHG�LQ�WKH�PDFURHFRQRPLF�YXOQHUDELOLWLHV�LQ�VHYHUDO�RI�WKH�DIIHFWHG�HFRQRPLHV�EXW�ZDV�DOVR�FDXVHG� E\� ZHDNQHVVHV� LQ� WKH� FXUUHQW� DUUDQJHPHQWV� WKDW� JRYHUQ� WKH� LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP��� $FFHSWLQJ WKDW� ZHDNQHVVHV� LQ� WKH� DUUDQJHPHQWV� WKDW� PDNH� XS� WKH� LQWHUQDWLRQDO�PRQHWDU\�V\VWHP�KDYH�DOORZHG�H[FHVVLYH�ULVN�WDNLQJ��LPSUXGHQW�LQYHVWRU�EHKDYLRXU�DQG�VSHFXODWLYH�DFWLYLWLHV��� +DYLQJ�WDNHQ�QRWH RI�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO������ 8QGHUVFRUHV� WKH� LPSRUWDQFH� RI� GHYHORSLQJ� DQ� RUGHUO\� DQG� VWUHQJWKHQHG�LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP������ 8QGHUOLQHV� WKDW� WKH�UHIRUPV�RI� WKH� LQWHUQDWLRQDO� ILQDQFLDO�DUFKLWHFWXUH�VKRXOG�DLP�DW�DGGUHVVLQJ�WKH�IXQGDPHQWDO�ZHDNQHVVHV�RI�WKH�IUHH�PDUNHW�V\VWHP�DQG�
�LQKHUHQW�LQVWDELOLW\�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP�WKURXJK�DFKLHYLQJ�WKH�IROORZLQJ��

� D�� DYRLG�GHVWDELOLVLQJ�FDSLWDO�IORZV�WR�PD[LPLVH�EHQHILWV�IURP�JOREDOLVHG�FDSLWDO�PDUNHWV��WKHUHE\�PLQLPLVLQJ�ULVN��
� E�� FRQWDLQ� WKH� DGYHUVH� LPSDFW� RI� FXUUHQF\� WUDGLQJ� HVSHFLDOO\� RQ� VPDOO�HFRQRPLHV��F�� PLWLJDWH�RFFXUUHQFH�RI�IXWXUH�FULVLV��G�� OLPLW�WKH�FRQWDJLRQ�HIIHFW�RI�DQ\��FULVLV��DQG�H�� DFKLHYH�V\PPHWU\�LQ�HIIRUWV�RI�JRYHUQPHQWV�DQG�WKH�SULYDWH�VHFWRU��
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��� $SSUHFLDWHV� WKH�FRQWULEXWLRQV�DQG�HIIRUWV�PDGH�E\� WKH�YDULRXV� IRUD�VXFK�DV� WKH� *���� $3(&�� $6($1�� WKH� *����� WKH� *���� DV� ZHOO� DV� WKH�LQWHUQDWLRQDO� ILQDQFLDO� DQG� UHJXODWRU\� ERGLHV� VXFK� DV� WKH� ,0)�� :RUOG�%DQN�� WKH� %DQN� RI� ,QWHUQDWLRQDO� 6HWWOHPHQWV� �%,6�� DQG� WKH� ,QWHUQDWLRQDO�2UJDQL]DWLRQ� RI� 6HFXULWLHV� &RPPLVVLRQV� �,26&2�� WR� VWUHQJWKHQ� WKH�LQWHUQDWLRQDO�ILQDQFLDO�DUFKLWHFWXUH����� ���� 6WUHVVHV� WKH� QHHG� WR� PDLQWDLQ� WKH� PRPHQWXP� IRU� UHIRUPLQJ� WKH� JOREDO�ILQDQFLDO�DUFKLWHFWXUH������� &DOOV�IRU�HIIHFWLYH�UHSUHVHQWDWLRQ�RI�WKH�GHYHORSLQJ�DQG�HPHUJLQJ�PDUNHW�HFRQRPLHV�LQ�WKH�FRQVXOWDWLRQV�DQG�GHFLVLRQ�PDNLQJ�RQ�WKH�UHIRUPV�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO�DUFKLWHFWXUH������ &DOOV� IRU� JUHDWHU� SDUWLFLSDWLRQ� RI� SULYDWH� VHFWRU� LQ� WKH� SUHYHQWLRQ� DQG�UHVROXWLRQ� RI� ILQDQFLDO� FULVLV� DQG� WKH� DSSOLFDWLRQ� RI� VWDQGDUGV� RI�WUDQVSDUHQF\� DQG� GLVFORVXUH� RI� HFRQRPLF� DQG� ILQDQFLDO� LQIRUPDWLRQ�HTXDOO\�WR�WKH�SXEOLF�DQG�SULYDWH�VHFWRUV������ 5HTXHVWV� 6(657&,&� WR� FRQWLQXH� VWXG\LQJ� WKH�PDWWHU�� SDUWLFXODUO\� IURP�WKH� SRLQW� RI� YLHZ� RI� LWV� LPSOLFDWLRQV� IRU� WKH� 2,&� 0HPEHU� 6WDWHV� WR�IRUPXODWH� IUHVK� SURSRVDOV� DQG� UHFRPPHQGDWLRQV� WKHUHRQ� DQG� VXEPLW�SHULRGLF� UHSRUWV� WR� WKH�DQQXDO�VHVVLRQ�RI� WKH�&20&(&�DQG� WKHUHDIWHU� WR�WKH� ,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV� IRU�DFWLYH�FRQVLGHUDWLRQ� IRU�LPSOHPHQWDWLRQ������� 5HTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH�7KLUW\�WKUHH�6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
�
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP������������-XPDGD�$O�$ZZDO�����+��������-XQH��������� 5HFDOOLQJ 5HVROXWLRQ�1R�������(��,6��DGRSWHG�E\�WKH�7HQWK�6HVVLRQ�RI�WKH�,VODPLF�6XPPLW�&RQIHUHQFH��DQG�5HVROXWLRQ�1R�������(�DGRSWHG�E\�WKH�7KLUW\�ILUVW�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���%HOLHYLQJ LQ� WKH� REMHFWLYHV� DQG� SULQFLSOHV� RI� WKH� 2,&� &KDUWHU� DLPHG� DW�VWUHQJWKHQLQJ�,VODPLF�VROLGDULW\�DPRQJ�WKH�0HPEHU�6WDWHV��DQG�FRQIRUPLQJ�ZLWK�PDVV�LQWHUQDWLRQDO�ZLOO� WKDW� UHMHFWV� DUELWUDU\� ,VUDHOL� SUDFWLFHV� LQ� WKH� RFFXSLHG�$UDE� WHUULWRU\�ZKLFK� OHDG� WR� GHWHULRUDWLRQ� RI� WKH� HFRQRPLF� DQG� VRFLDO� FRQGLWLRQV� RI� $UDE� FLWL]HQV�XQGHU� WKH� \RNH� RI� ,VUDHOL� RFFXSDWLRQ�� RQ� WKH� RQH� KDQG�� DQG� WKDW� VXSSRUWV� WKH�HVWDEOLVKPHQW�RI�D�MXVW�DQG�FRPSUHKHQVLYH�SHDFH�LQ�WKH�0LGGOH�(DVW�UHJLRQ�EDVHG�RQ�WKH��/DQG�IRU�3HDFH�SULQFLSOH��81�6HFXULW\�&RXQFLO�5HVROXWLRQV���������������������������DQG������DV�ZHOO�DV�WKH�DXWKRULW\�RI�WKH�0DGULG�3HDFH�&RQIHUHQFH��RQ�WKH�RWKHU���8QGHUOLQLQJ WKH� XQIDLOLQJ� HIIRUWV� H[HUWHG� E\� WKH� 3DOHVWLQLDQ�1DWLRQDO�$XWKRULW\��31$��WR�SURPRWH�WKH�HFRQRPLF�VWUXFWXUH��DQG�WR�UHQRYDWH�ZKDW�ZDV�GHVWUR\HG�E\�WKH�,VUDHOL�DJJUHVVLRQ�DQG�LQ�YLHZ�RI�WKH�HVFDODWLRQ�RI�WKH�LOOHJDO�DQG�XQODZIXO�H[SDQVLRQLVW�VHWWOHPHQW� SROLFLHV� RI� WKH� ,VUDHOL� JRYHUQPHQW�� LQ� WKH� RFFXSLHG� 3DOHVWLQLDQ� WHUULWRU\��LQFOXGLQJ�$O�4XGV�$O�6KDULI� DQG� WKH�RFFXSLHG�6\ULDQ�*RODQ�� DQG� DOVR� LQ�YLHZ�RI� WKH�VHULRXV� LPSOLFDWLRQV� RI� WKLV� HVFDODWLRQ� RQ� WKH� H[LVWLQJ� GLIILFXOW� HFRQRPLF� DQG�KXPDQLWDULDQ�FRQGLWLRQV�RI� WKH�3DOHVWLQLDQ�SHRSOH� LQ� WKH�RFFXSLHG�3DOHVWLQLDQ�WHUULWRU\�DQG�WKH�6\ULDQ�FLWL]HQV�LQ�WKH�RFFXSLHG�*RODQ���([SUHVVLQJ H[WUHPH�FRQFHUQ�RYHU�WKH�JUDYH�HFRQRPLF�LPSDFWV��UHVXOWLQJ�IURP�WKH�H[SDQVLRQLVW� VHWWOHPHQW� SROLF\� RI� WKH� ,VUDHOL� JRYHUQPHQW�� RQ� WKH� GLIILFXOW� OLYLQJ�FRQGLWLRQV�RI� WKH�3DOHVWLQLDQ�SHRSOH� LQ� WKH�RFFXSLHG�3DOHVWLQLDQ� WHUULWRU\� DQG� WKRVH�RI�WKH� 6\ULDQ� FLWL]HQV� LQ� WKH� RFFXSLHG� 6\ULDQ� *RODQ� DV� ZHOO� DV� WKH� $UDE� SHRSOH� LQ� WKH�RFFXSLHG�$UDE�WHUULWRU\���([SUHVVLQJ�GHHS�FRQFHUQ RYHU�WKH�GDQJHU�RI�,VUDHO
V�FRQWLQXHG�RFFXSDWLRQ�RI�WKH�6\ULDQ�*RODQ��SDUW�RI�6RXWK�/HEDQRQ�ZKLFK�DUH�VXIIHULQJ�KXJH�HFRQRPLF�DQG�PDWHULDO�ORVVHV��
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+DYLQJ�FRQVLGHUHG WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO��
���� +DLOV� WKH� HIIRUWV� PDGH� E\� WKH� 3DOHVWLQLDQ� 1DWLRQDO� $XWKRULW\� WR� UHEXLOG�3DOHVWLQLDQ� IDFLOLWLHV�� LQIUDVWUXFWXUH� DQG� SURSHUWLHV� DOUHDG\� GHVWUR\HG� DQG�WKRVH� EHLQJ� GHVWUR\HG� E\� WKH� ,VUDHOL� RFFXSDWLRQ� DXWKRULWLHV�� � ,W� FRPPHQGV�WKH� VWUHQXRXV� HIIRUWV� H[HUWHG� E\� WKH� 3DOHVWLQLDQ� $XWKRULW\� WR� UHEXLOG� DQG�VWUHQJWKHQ�3DOHVWLQLDQ�QDWLRQDO�HFRQRP\������ ,QYLWHV� DOO� FRQFHUQHG� ERGLHV� WR� H[SHGLWH� WKH� H[WHQVLRQ� RI� WKH� HQYLVDJHG�QHFHVVDU\�DVVLVWDQFH�WR�KHOS�WKH�3DOHVWLQLDQ�SHRSOH�WR�HVWDEOLVK�WKHLU�QDWLRQDO�HFRQRP\���FRQVROLGDWLRQ�RI�WKHLU�QDWLRQDO�LQVWLWXWLRQV�DQG�WR�HQDEOH�WKHP�WR�HVWDEOLVK�WKHLU�LQGHSHQGHQW�6WDWH�ZLWK�$O�4XGV�$O�6KDULI�DV�LWV�FDSLWDO������ 5HDIILUPV� WKH� HDUOLHU� 2,&� UHVROXWLRQV� LQ� IDYRXU� RI� WKH� H[WHQVLRQ� RI� DOO�IRUPV�RI�HFRQRPLF��WHFKQLFDO��PDWHULDO�DQG�PRUDO�VXSSRUW�DQG�DVVLVWDQFH�WR�WKH� 3DOHVWLQLDQ� SHRSOH�� SUHIHUHQWLDO� WUHDWPHQW� IRU� 3DOHVWLQLDQ� H[SRUW�SURGXFWV�� JUDQWLQJ� WKHP� H[HPSWLRQV� IURP� WD[HV� DQG� WDULIIV� DQG� SHUPLWWLQJ�3DOHVWLQLDQ� PDQSRZHU� WR� ZRUN� LQ� WKH�0HPEHU� 6WDWHV� IRU� VSHFLILF� SHULRGV�WKXV�KHOSLQJ� WR� LPSURYH� WKHLU�PDWHULDO�FRQGLWLRQV�DQG�FRQWULEXWLQJ� WR� WKHLU�UHWXUQ�DQG�WKHLU�VWHDGIDVWQHVV�RQ�WKHLU�ODQG������� 8UJHV�0HPEHU�6WDWHV�WR�VHW�XS�SHRSOH¶V�FRPPLWWHHV�WR�FROOHFW�GRQDWLRQV�WR�VXSSRUW�WKH�,QWLIDGD�DQG�SURYLGH�XUJHQW�DVVLVWDQFH�WR�WKH�3DOHVWLQLDQ�SHRSOH�LQ�WKLV�HPHUJHQF\�VLWXDWLRQ������� 6WURQJO\�FRQGHPQV�WKH�FORVXUH�DQG�EORFNDGH�LPSRVHG�RQ�FRUULGRUV��DQG�RQ�WKH�3DOHVWLQLDQ�WRZQV�DQG�YLOODJHV��ZKLFK�KDYH�UHVXOWHG�LQ�KHDY\�ORVVHV�DQG�VHULRXV� GDPDJH� WR� WKH� VRFLDO� DQG� HFRQRPLF� OLIH� RI� WKH� 3DOHVWLQLDQ� SHRSOH��DQG� DUH� GHWULPHQWDO� WR� WKH� 3DOHVWLQLDQ� HFRQRP\�� DQG� FDOOV� XSRQ� WKH�LQWHUQDWLRQDO� FRPPXQLW\� WR� IRUFH� ,VUDHO� WR� HQG� WKH� FORVXUH� DQG� OLIW� WKH�EORFNDGH�LPSRVHG�RQ�WKH�3DOHVWLQLDQ�WHUULWRULHV������ 6WURQJO\� FRQGHPQV� WKH� DFWV� RI� GHPROLWLRQ� DQG� GHVWUXFWLRQ� RI� 3DOHVWLQLDQ�KRPHV�� LQVWLWXWLRQV�� IDFLOLWLHV�� ODQGV�� WKH� XSURRWLQJ� DQG� EXUQLQJ� RI� IUXLWIXO�WUHHV�DQG�SODQWV��DQG�WKH�EXOOGR]LQJ�RI�WKH�VRLO��ZKLFK�DUH�SHUSHWUDWHG�E\�WKH�,VUDHOL� RFFXSDWLRQ� DUP\� DQG� VHWWOHUV� DQG� ZKLFK� KDYH� UHVXOWHG� LQ� VHYHUH�ORVVHV� IRU� WKH� 3DOHVWLQLDQ� HFRQRP\� DQG� EXLOGLQJ� DQ� H[SDQVLRQLVW�LQIUDVWUXFWXUH� E\� HVWDEOLVKLQJ� PRUH� VHWWOHPHQWV� DQG� FDOOV� XSRQ� WKH�LQWHUQDWLRQDO�FRPPXQLW\�WR�IRUFH�,VUDHO�WR�SXW�DQ�HQG�WR�WKHVH�FULPLQDO�DFWV�DQG�WR�SD\�UHSDUDWLRQV�IRU�WKHVH�GDPDJHV�DOVR�VWURQJO\�FRQGHPQV�,VUDHO�IRU�LWV�HUHFWLRQ�RI�WKH�$SDUWKHLG�:DOO�ZKLFK�HDWV�XS�LQWR�WKH�3DOHVWLQLDQ�ODQGV��LVRODWHV� VFRUHV� RI� YLOODJHV�� DQG� SUHYHQWV� WKHLU� SRSXODWLRQ� IURP� H[SORLWLQJ�WKHLU� ODQG� LQ� DGGLWLRQ� WR� WKH� FULPHV� SHUSHWUDWHG� E\� WKH� VHWWOHUV�� WKH� IHQFHV�EXLOW�E\�WKHP��DQG�WKHLU�SUHYHQWLQJ�3DOHVWLQLDQV�IURP�KDUYHVWLQJ�WKHLU�FURSV��
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��� &DOOV� XSRQ� WKH� LQWHUQDWLRQDO� FRPPXQLW\� WR� LQWHUYHQH� WR� IRUFH� ,VUDHO� WR�UHOHDVH�WKH�3DOHVWLQLDQ�IXQGV�EHLQJ�KHOG�XS�E\�LW�DQG�HVWLPDWHG�DW�PLOOLRQV�RI�GROODUV�DFFUXLQJ�IURP�WD[HV�DQG�WDULIIV�GXH�WR�WKH�3DOHVWLQLDQ�DXWKRULW\�DQG�OHYLHG�E\�WKH�,VUDHOL�JRYHUQPHQW�� ���� &DOOV�WKH�0HPEHU�6WDWHV�WR�FRQWLQXH�WR�PDNH�JHQHURXV�FRQWULEXWLRQV�WR�WKH�$O�4XGV� )XQG�� WKH�$O�4XGV�:DTI� DQG�%HLW� DO�0DO� RI�$O�4XGV�$O�6KDULI��SDUWLFXODUO\�LQ�WKH�OLJKW�RI�WKH�FXUUHQW�FRQGLWLRQV�LQ�WKH�RFFXSLHG�WHUULWRULHV�ZKHUH�WKH�LQIUDVWUXFWXUH�LV�EHLQJ�V\VWHPDWLFDOO\�GHVWUR\HG������� &DOOV� IRU� WKH� QHFHVVLW\� RI� LPSOHPHQWLQJ� WKH� GUDIW� UHVROXWLRQV� RI� WKH� 81�*HQHUDO�$VVHPEO\�RQ� WKH�HFRQRPLF�DVVLVWDQFH�H[WHQGHG� WR� WKH�3DOHVWLQLDQ�SHRSOH�DV�ZHOO� DV� WKH�GUDIW� UHVROXWLRQV�RI�RWKHU� LQWHUQDWLRQDO�RUJDQL]DWLRQV�DQG�UHOHYDQW�VSHFLDOL]HG�DJHQFLHV��,W�DOVR�FDOOV�IRU�XQLWHG�HIIRUWV�RQ�WKH�SDUW�RI� WKH�0HPEHU� 6WDWHV� LQ� WKHLU� VXSSRUW� RI� WKH� 3DOHVWLQLDQ� FDXVH� GXULQJ� WKH�VHVVLRQV�RI�WKH�8QLWHG�1DWLRQV�*HQHUDO�$VVHPEO\������� &RQGHPQV� ,VUDHO¶V�SHUVLVWLQJ�GHILDQFH�RI�WKH�LQWHUQDWLRQDO�FRPPXQLW\�DQG�WKH� FRQVWUXFWLRQ� RI� D� VHSDUDWLRQ� ZDOO� LQ� WKH� 3DOHVWLQLDQ� WHUULWRULHV�� DQG�VWUHVVHV�LWV�GDQJHURXV�LPSDFW�RQ�WKH�HFRQRPLF�FRQGLWLRQV�LQ�3DOHVWLQH��DQG�WKH�DGYHUVH�HIIHFWV�RI�WKH�ZDOO�RQ�WKH�GDLO\�OLIH�RI�WKH�3DOHVWLQLDQ�SHRSOH�DQG�WKHLU�FRQVHTXHQW�VXIIHULQJ��
����� 8UJHV� WKH�SULYDWH� VHFWRU� DQG� LQYHVWRUV�RI� WKH�0HPEHU�6WDWHV� WR�XQGHUWDNH�WKH� H[HFXWLRQ� RI� WKH� HFRQRPLF�� LQGXVWULDO�� DJULFXOWXUDO� DQG� KRXVLQJ�SURJUDPPHV� LQ� WKH� WHUULWRULHV�RI� WKH�3DOHVWLQLDQ�1DWLRQDO�$XWKRULW\�ZLWK� D�YLHZ�WR�VXSSRUWLQJ�DQG�VWUHQJWKHQLQJ�WKH�3DOHVWLQLDQ�QDWLRQDO�HFRQRP\������� $SSUHFLDWLQJ� WKH� HIIRUWV� RI� ,'%� DQG� ,&&,�� FDOOV� XSRQ� WKH� )HGHUDWLRQ� RI�3DOHVWLQLDQ�&KDPEHUV� DQG� WKH� ORFDO�3DOHVWLQLDQ�&KDPEHUV� WR� DFWLYDWH� WKHLU�SULYDWH� VHFWRU� VR� WKDW� QRW� RQO\� WKH� PHDQV� RI� WHFKQLFDO� DQG� ILQDQFLDO�DVVLVWDQFH� FRXOG� EH� H[WHQGHG� WR� WKH� SULYDWH� VHFWRU� EXW� DOVR� MRLQW� YHQWXUHV�FRXOG�EH�PDWHULDOL]HG�ZLWK�WKH�SULYDWH�VHFWRU�IURP�RWKHU�,VODPLF�&RXQWULHV�� ����� &RQGHPQV�,VUDHO�IRU�LWV�FRQWLQXHG�RFFXSDWLRQ�RI�WKH�6\ULDQ�*RODQ�DQG�SDUWV�RI� 6RXWK� /HEDQRQ�� LQFOXGLQJ� WKH� 6KHEDD� IDUPV� DQG� WKH� DUELWUDU\� ,VUDHOL�SUDFWLFHV� ZKLFK� KDYH� OHG� WR� WKH� GHJUDGDWLRQ� RI� WKH� VRFLDO� DQG� HFRQRPLF�VLWXDWLRQ�RI� WKH�6\ULDQ�DQG�/HEDQHVH�SRSXODWLRQV�VXIIHULQJ�XQGHU� WKH� \RNH�RI�,VUDHOL�RFFXSDWLRQ������� 8UJHV� WKH� 2,&� 0HPEHU� 6WDWHV� WR� FDUU\� DOO� QHFHVVDU\� DFWLRQV� DW� WKH�LQWHUQDWLRQDO� OHYHO� WR� H[HUW� SUHVVXUH� RQ� ,VUDHO� WR� GHVLVW� IURP� UHVRUWLQJ� WR�LPSRVLWLRQ�RI�WKH�EUXWDO�EORFNDGHV�RQ�WKH�RFFXSLHG�3DOHVWLQLDQ�WHUULWRU\���
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LQFOXGLQJ�$O�4XGV�$O�6KDULI� ZKLFK� � UHVXOW� LQ� H[WUHPHO\� SDLQIXO� HFRQRPLF�HIIHFWV�RQ�WKH�3DOHVWLQLDQ�SHRSOH�DQG�UDLVH�WKH�OHYHO�RI�XQHPSOR\PHQW�DPRQJ�WKH� 3DOHVWLQLDQV�� ,W� DOVR� KDPSHUV� LQWHUQDWLRQDO� HIIRUWV� DLPHG� DW� UHDOL]LQJ�GHYHORSPHQW� LQ� WKH� RFFXSLHG� 3DOHVWLQLDQ� WHUULWRU\� DQG� WKH� WHUULWRU\� RI� WKH�3DOHVWLQLDQ�1DWLRQDO�$XWKRULW\�� ����� &DOOV�RQ�0HPEHU�6WDWHV�DQG�WKH�LQWHUQDWLRQDO�FRPPXQLW\�WR�FRPSHO�,VUDHO�WR� SD\� WKH� *RYHUQPHQW� RI� /HEDQRQ� UHSDUDWLRQV� IRU� WKH� SOLJKW� RI� WKH�/HEDQHVH� FLWL]HQV� LQ� 6RXWKHUQ� /HEDQRQ� DQG� WKH� :HVWHUQ� %HTDD� ZKR�VXIIHUHG� ,VUDHOL� DJJUHVVLRQV� WKURXJKRXW� WKH� RFFXSDWLRQ� WKDW� KDV� LQGXFHG�VXEVWDQWLDO� ORVVHV� DQG� VRFLDO� FRPSOLFDWLRQV� DQG� FDXVHG� D� TXDVL�SHUPDQHQW�SDUDO\VLV�RI�HFRQRPLF�DFWLYLWLHV�LQ�WKH�UHJLRQ������� &DOOV� RQ� 0HPEHU� 6WDWHV� DQG� WKH� LQWHUQDWLRQDO� FRPPXQLW\� WR� H[WHQG�QHFHVVDU\� DVVLVWDQFH� WR� WKH� /HEDQHVH� FLWL]HQV� LQ� 6RXWK� /HEDQRQ� DQG� WKH�:HVWHUQ� %HTDD� ZKR� KDYH� EHHQ� FRQVWDQWO\� DQG� HYHU\� GD\� WKH� WDUJHWV� RI�,VUDHOL� DJJUHVVLRQ� WKURXJKRXW� WKH� RFFXSDWLRQ� SHULRG�� WKXV� HQWDLOLQJ� KXJH�PDWHULDO�ORVVHV�DQG�VRFLDO�KDUGVKLSV�OHDGLQJ�WR�D�TXDVL�SHUPDQHQW�SDUDO\VLV�RI�WKH�HFRQRPLF�DFWLYLWLHV�LQ�WKH�DUHD������� &DOOV� DOVR� RQ� WKH�0HPEHU�6WDWHV� WR� FRRUGLQDWH� WKHLU� HIIRUWV� UHJDUGLQJ� WKH�LPSOHPHQWDWLRQ�RI�WKH�UHVROXWLRQV�RQ�WKH�VXEMHFW������� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKUHH� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��������������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW��� KHOG� LQ� 6DQD�D�� 5HSXEOLF� RI� <HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH��������� 5HFDOOLQJ 5HVROXWLRQV� 1RV�� ������(� �,6�� DGRSWHG� E\� WKH� 7HQWK� 6HVVLRQ� RI� WKH�,VODPLF�6XPPLW�&RQIHUHQFH��DQG�5HVROXWLRQV�1RV��������(�DGRSWHG�E\�WKH�7KLUW\�ILUVW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���+DYLQJ�WDNHQ�QRWH RI�WKH�QHJDWLYH�HIIHFWV�RQ�WKH�*UHDW�6RFLDOLVW�3HRSOH
V�/LE\DQ�$UDE� -DPDKLUL\D� RI� WKH� VDQFWLRQV� LPSRVHG� RQ� LW� E\� WKH� 6HFXULW\� &RXQFLO� XQGHU�5HVROXWLRQV�1R�����������DQG�����������LQ�WKH�HFRQRPLF��FXOWXUDO�DQG�VRFLDO�ILHOGV���5HFDOOLQJ WKH�UHOHYDQW�UHVROXWLRQV�DGRSWHG�E\�WKH�YDULRXV�IRUD�RI�WKH�2UJDQL]DWLRQ�RI� WKH� ,VODPLF� &RQIHUHQFH�� WKH� 2UJDQL]DWLRQ� RI� $IULFDQ� 8QLW\�� WKH� /HDJXH� RI� $UDE�6WDWHV�DQG�WKH�1RQ�$OLJQHG�0RYHPHQW���+DYLQJ�FRQVLGHUHG WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO���� 5HDIILUPV�WKH�LPSRUWDQFH�RI�SD\LQJ�GXH�DWWHQWLRQ�WR�WKLV�LVVXH�ZLWK�D�YLHZ�WR�GHILQLWLYHO\�OLIWLQJ�WKH�HPEDUJR�LPSRVHG�RQ�WKH�/LE\DQ�$UDE�SHRSOH�DQG�SD\LQJ�WKHP�UHSDUDWLRQV�IRU�WKH�ORVVHV�WKH\�KDYH�VXIIHUHG�DV�D�UHVXOW�RI�WKH�VDQFWLRQV� LPSRVHG� RQ� WKHP� SXUVXDQW� WR� 6HFXULW\� &RXQFLO� UHVROXWLRQV� 1R�����������DQG��������������� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKUHH� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���
�����������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH���������5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(� �,6�� DGRSWHG� E\� WKH� 7HQWK� 6HVVLRQ� RI� WKH�,VODPLF� 6XPPLW� &RQIHUHQFH�� DQG�5HVROXWLRQ�1R�� ������(� DGRSWHG� E\� WKH� 7KLUW\�ILUVW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���5HFDOOLQJ�DOVR 5HVROXWLRQ�RI� WKH�6HYHQWK�,VODPLF�6XPPLW�&RQIHUHQFH�DV�ZHOO�DV�UHVROXWLRQV�RI�WKH���QG�����UG� ��WK�����WK� ��WK� ��WK� ��WK� ��WK�����WK�� DQG���VW�6HVVLRQV�RI�WKH�,VODPLF�&RQIHUHQFHV�RI�)RUHLJQ�0LQLVWHUV���1RWLQJ�ZLWK� JUHDW� LQWHUHVW WKH� � HIIRUWV� E\� WKH� 3DOHVWLQLDQ�1DWLRQDO� $XWKRULW\� LQ�*D]D�6WULS�DQG�:HVW�%DQN�WR� LPSURYH�WKH�OLYLQJ�FRQGLWLRQV�RI� WKH�3DOHVWLQLDQ�SHRSOH�DQG�WR�UHFRQVWUXFW�WKH�3DOHVWLQLDQ�QDWLRQDO�HFRQRP\���+DYLQJ�FRQVLGHUHG WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�RQ�WKH�LVVXH������ ([SUHVVHV� LWV� GHHS� DSSUHFLDWLRQ� IRU� WKH� DVVLVWDQFH� H[WHQGHG� WR� WKH�3DOHVWLQLDQ� SHRSOH� DQG� $XWKRULW\� E\� VRPH� 0HPEHU� 6WDWHV� DQG� UHOHYDQW�ERGLHV� RI� WKH�2,&�� DQG� FDOOV� XSRQ� DOO�0HPEHU� 6WDWHV� WR� FRQWLQXH� WKHLU�VXSSRUW� DQG� DVVLVWDQFH� IRU� WKHLU�3DOHVWLQLDQ�EURWKHUV� WR� HQDEOH� WKHP� IDFH�WKH�GLIILFXOW�FRQGLWLRQV�WKH\�DUH�SDVVLQJ�WKURXJK�GXH�WR�FRQWLQXRXV�,VUDHOL�DJJUHVVLRQ������� &RPPHQGV� WKH� VXEVWDQWLDO� DVVLVWDQFH� DQG� FRQWULEXWLRQV� H[WHQGHG�E\� WKH�SHRSOH� DQG� *RYHUQPHQW� RI� WKH� .LQJGRP� RI� 6DXGL� $UDELD� DQG� WKH�JHQHURVLW\�RI�WKH�&XVWRGLDQ�RI�WKH�7ZR�+RO\�0RVTXHV�IRU�KLV�VXSSRUW�RI������� IDPLOLHV� RI� WKH� PDUW\UV� RI� WKH� 3DOHVWLQLDQ� LQWLIDGD� DQG� QRWHV� WKDW�6DXGL�$UDELD�KDV�SDLG�XS�DOO�LWV�LQVWDOOPHQWV�XQWLO�0D\������WR�VXSSRUW�WKH�3DOHVWLQLDQ� $XWKRULW\� LQ� FRQIRUPLW\� ZLWK� WKH� $UDE� /HDJXH� UHVROXWLRQ�DGGUHVVHG�WR�DOO�$UDE�FRXQWULHV�LQ�VXSSRUW�RI�WKH�3DOHVWLQLDQ�$XWKRULW\����� &RPPHQGV� WKH� HIIRUWV� RI� WKH� 3DOHVWLQLDQ� 1DWLRQDO� $XWKRULW\� LQ� WKH�3DOHVWLQLDQ�WHUULWRULHV�WR�UHFRQVWUXFW�ZKDW�KDV�EHHQ�GHVWUR\HG�GXULQJ�WKUHH�FRQVHFXWLYH� \HDUV� RI� ,VUDHOL� DJJUHVVLRQ�� DQG�FDOOV�XSRQ� WKH� LQWHUQDWLRQDO�FRPPXQLW\��DQG�PRQHWDU\�DQG�HFRQRPLF�LQVWLWXWLRQV�WR�FRPH�WR�WKH�DLG�RI�WKH�3DOHVWLQLDQ�SHRSOH�DQG�DVVLVW�WKHP�WR�UHEXLOG�WKH�GHVWUXFWLRQ�FDXVHG�E\�WKH�,VUDHOL�RFFXSDWLRQ��



������ 5HV�������(�
��� 5HDIILUPV�WKH�SUHYLRXV�UHVROXWLRQV�DLPHG�DW�H[WHQGLQJ�DOO�IRUPV�RI�PRUDO��PDWHULDO��WHFKQLFDO�DQG�HFRQRPLF�VXSSRUW�WR�WKH�3DOHVWLQLDQ�SHRSOH�DQG�WKH�3DOHVWLQLDQ�1DWLRQDO�$XWKRULW\��DQG�DW�JLYLQJ�SUHIHUHQFH�WR�LPSRUWDWLRQ�RI�3DOHVWLQLDQ�SURGXFWV�DQG�H[HPSWLQJ�WKHP�IURP�WD[HV�DQG�FXVWRP�GXWLHV������ 8UJHV� EXVLQHVV� PHQ� DQG� LQYHVWRUV� LQ� 0HPEHU� 6WDWHV� WR� FRQWULEXWH� LQ�H[HFXWLQJ� HFRQRPLF�� LQGXVWULDO�� DJULFXOWXUDO� DQG� KRXVLQJ� SURMHFWV� LQ� WKH�3DOHVWLQLDQ� WHUULWRULHV� LQ� RUGHU� WR�EXLOG� WKH�3DOHVWLQLDQ�QDWLRQDO� HFRQRP\�DQG� WR� VXSSRUW� WKH� 3DOHVWLQLDQ� 1DWLRQDO� � DQG� LQVWLWXWLRQV� LQ� WKH�LPSOHPHQWDWLRQ� RI� WKH� FRPLQJ� SKDVHV� RI� WKHLU� GHYHORSPHQW� SURJUDPPHV�LQ�WKH�HFRQRPLF��VRFLDO�DQG�KHDOWK�ILHOGV������ 8UJHV�0HPEHU�6WDWHV�RI� WKH�2UJDQL]DWLRQ�RI� WKH� ,VODPLF�&RQIHUHQFH�� LQ�YLHZ� RI� WKH� REVWDFOHV� SODFHG� E\� ,VUDHO�� WR� IDFLOLWDWH� HPSOR\PHQW�RSSRUWXQLWLHV� IRU� WKH� 3DOHVWLQLDQ� ODERXU� IRUFH�� LQ� RUGHU� WR� HQKDQFH� WKH�HFRQRPLF�DQG�VRFLDO�FRQGLWLRQV�RI�WKH�3DOHVWLQLDQ�SHRSOH�DQG�WR�HUDGLFDWH�XQHPSOR\PHQW������ $OVR�XUJHV� WKH�0HPEHU�6WDWHV� WR�FRQFOXGH�ELODWHUDO�DJUHHPHQWV�ZLWK� WKH�3DOHVWLQLDQ� 1DWLRQDO� $XWKRULW\� LQ� WKH� HFRQRPLF�� FRPPHUFLDO� DQG� VRFLDO�ILHOGV� LQ� RUGHU� WR� LPSURYH� WKH� HFRQRPLF� DQG� VRFLDO� FRQGLWLRQV� RI� WKH�3DOHVWLQLDQ�SHRSOH�LQ�WKHLU�KRPHODQG��DQG�H[SUHVVHV�LWV�GHHS�DSSUHFLDWLRQ�IRU� WKH� DVVLVWDQFH� H[WHQGHG� WR� WKH� 3DOHVWLQLDQ� SHRSOH� E\� VRPH� 0HPEHU�6WDWHV� WR� EXLOG� WKHLU� QDWLRQDO� HFRQRP\� LQ� WKH� VHOI� UXOH� UHJLRQV� RI� :HVW�%DQN�DQG�*D]D�6WULS��� ��� 5HTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ�RI� WKLV�UHVROXWLRQ�DQG�VXEPLW�D� UHSRUW� WKHUHRQ� WR� WKH�7KLUW\�WKUHH�6HVVLRQ�RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��������������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP������������-XPDGD�$O�$ZZDO�����+��������-XQH��������

� 5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(� �,6�� DGRSWHG� E\� WKH� 7HQWK� 6HVVLRQ� RI� WKH�,VODPLF�6XPPLW�&RQIHUHQFH��
�5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(� DGRSWHG� E\� WKH� 7KLUW\�ILUVW� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
�)XUWKHU� UHFDOOLQJ ,VUDHOL� DJJUHVVLRQV�DJDLQVW�/HEDQRQ��DQG� WKH� UHVXOWLQJ� ORVVHV�RI�OLIH� DQG� SURSHUW\�� DQG� WKHLU� FRQVHTXHQFHV� RQ� SROLWLFDO� DQG� HFRQRPLF� FRQGLWLRQV� LQ�/HEDQRQ��
�$SSUHFLDWLQJ WKH� HIIRUWV� H[HUWHG� E\� WKH� *RYHUQPHQW� RI� /HEDQRQ� WR� DFKLHYH�VWDELOLW\�DQG�VHFXULW\��HVWDEOLVK�LWV�DXWKRULW\��UHFRQVWUXFW�LWV�FRXQWU\��DQG�SURYLGH�IRU�WKH�QHHGV�RI�FLWL]HQV�LQ�WKH�WHUULWRULHV�SUHYLRXVO\�XQGHU�,VUDHOL�RFFXSDWLRQ��
�7DNLQJ� LQWR� DFFRXQW WKH� GLIILFXOWLHV� IDFHG� E\� WKH� /HEDQHVH� FLWL]HQV� LQ� WKH�WHUULWRULHV�SUHYLRXVO\�RFFXSLHG�E\�,VUDHO��DQG�LQ�WKH�QHLJKERXULQJ�DUHDV��
�+DYLQJ�FRQVLGHUHG WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�RQ�WKH�VXEMHFW��
���� ([SUHVVHV� LWV�DSSUHFLDWLRQ�IRU�WKH�GRQDWLRQ�PDGH�E\�WKH�.LQJGRP�RI�6DXGL�$UDELD�� DQQRXQFHG� DW� WKH� 'RQRUV� &RQIHUHQFH� �3DULV� ��� RI� WKH� DPRXQW� RI�86����� PLOOLRQ� LQ� WKH� IRUP� RI� VHFXULWLHV� DQG� RI� SXUFKDVLQJ� JRYHUQPHQW�ERQGV������ ([SUHVVHV�DOVR�LWV�DSSUHFLDWLRQ�RI�WKH�DVVLVWDQFH�H[WHQGHG�E\�VRPH�0HPEHU�6WDWHV�DQG�E\�WKH�UHOHYDQW�RUJDQV�RI�WKH�2,&��
���� &RQGHPQV� ,VUDHOL� DFWV� RI� DJJUHVVLRQ� DJDLQVW� SXEOLF� IDFLOLWLHV� DQG�LQIUDVWUXFWXUHV�LQ�/HEDQRQ��DLPHG�DW�REVWUXFWLQJ�WKH�HIIRUWV�RI�UHFRQVWUXFWLRQ�PDGH�E\�WKH�JRYHUQPHQW�RI�/HEDQRQ��,W�DOVR�FRQGHPQV�WKH�FRQWLQXHG�,VUDHOL�XQZLOOLQJQHVV�WR�ZLWKGUDZ�IURP�SDUWV�RI�WKH�WHUULWRU\�RI�/HEDQRQ��LQFOXGLQJ�WKH� 6KDE¶D� IDUPV�� WR� WKH� OLQH� RI� WKH� LQWHUQDWLRQDOO\� UHFRJQL]HG� ERUGHUV� RI�/HEDQRQ��
���� )XUWKHU� &RQGHPQV� ,VUDHO� IRU� UHIXVLQJ� WR� KDQG� RYHU� PDSV� RI� ODQGPLQHV��ZKLFK�LW�SODQWHG�LQ�YDULRXV�DJULFXOWXUDO�DQG�YLWDO�UHJLRQV�RI�WKH�VRXWK�DQG�WKH�ZHVWHUQ�%HNDD��ZKLFK�FRQVWLWXWHV�D�JUDYH�GDQJHU�WR�WKH�OLYHV�RI�FLYLOLDQV�DQG�SUHYHQWV� WKHP� IURP� OHDGLQJ� D� QRUPDO� OLIH�� &RQGHPQV� DOVR� ,VUDHO� IRU�GHWDLQLQJ�/HEDQHVH�GHWDLQHHV�LQ�LWV�SULVRQV��
�



������ 5HV�������(����� 5HDIILUPV�LWV�SUHYLRXV�5HVROXWLRQV�RQ�WKH�QHHG�WR�SURYLGH�YDULRXV�IRUPV�RI�ILQDQFLDO��PDWHULDO��DQG�KXPDQLWDULDQ�DLG� WR�/HEDQRQ�WR�PHHW� LWV�HFRQRPLF��WHFKQLFDO� DQG� WUDLQLQJ� QHHGV�� DQG� UHLWHUDWHV� WKH� DSSHDO� WR� 2,&� 0HPEHU�6WDWHV� DQG� WR� LQWHUQDWLRQDO� DQG� UHJLRQDO� ERGLHV� WR� FRQWULEXWH� XUJHQWO\� DQG�HIIHFWLYHO\� WR� WKH� UHFRQVWUXFWLRQ� RI� ZKDW� ZDV� GHVWUR\HG� E\� ,VUDHOL�RFFXSDWLRQ��DQG� WR� UHVSRQG�SRVLWLYHO\� WR� WKH�FDOO� IRU�D�FRQIHUHQFH�RI�GRQRU�VWDWHV�IRU�WKDW�SXUSRVH��
���� &DOOV�RQ�0HPEHU�6WDWHV�WR�JUDQW�H[FHSWLRQDO�IDFLOLWLHV�WR�/HEDQHVH�SURGXFWV�WR� SHUPLW� WKHP� XQKLQGHUHG� DFFHVV� WR� WKHLU� PDUNHWV� LQ� VXSSRUW� RI� WKH�/HEDQHVH� HFRQRP\�� WKH�PDLQVWD\�RI�/HEDQHVH� VWHDGIDVWQHVV� DQG� UHVLVWDQFH�WR�,VUDHOL�DJJUHVVLRQ������� 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�WR�IROORZ�XS�WKH�LPSOHPHQWDWLRQ�RI�WKLV�UHVROXWLRQ�DQG�VXEPLW�D�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW��� KHOG� LQ� 6DQD¶D�� 5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH���������5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(� �,6�� DGRSWHG� E\� WKH� 7HQWK� 6HVVLRQ� RI� WKH�,VODPLF�6XPPLW�&RQIHUHQFH�� DQG�5HVROXWLRQ�1R�� ������(� DGRSWHG�E\� WKH�7KLUW\�ILUVW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
�

� 5HFDOOLQJ� IXUWKHU WKH� WH[W� RI� WKH� )LQDO� &RPPXQLTXp� RI� WKH� �WK� H[WUD�RUGLQDU\�VHVVLRQ�RI�WKH�,&)0�KHOG�LQ�'RKD�RQ����2FWREHU��������� 7DNLQJ�LQWR�DFFRXQW WKDW�$IJKDQLVWDQ�LV�FXUUHQWO\�IDFHG�E\�VHULRXV�FRQVWUDLQWV�GXH�WR�PRUH�WKDQ�WZR�GHFDGHV�RI�ZDU��
�

� 7DNLQJ� DOVR� LQWR� DFFRXQW WKH� SDUWLFLSDWLRQ� RI� WKH� 0HPEHU� 6WDWHV� DQG� WKH�6HFUHWDU\�*HQHUDO�RI�WKH�2,&�LQ�WKH�'RQRUV�&RQIHUHQFH�KHOG�LQ�RQ�������-DQXDU\������LQ�7RN\R��DQG�LQ�0DUFK������LQ�%HUOLQ��
� 1RWLQJ WKDW� DERXW� ���� WR� ���� RI� LWV� HFRQRPLF� DQG� VRFLDO� LQIUDVWUXFWXUHV� KDYH�EHHQ�GHVWUR\HG�GXULQJ�WKH�WZR�GHFDGHV�RI�ZDU��
� %HDULQJ� LQ� PLQG WKH� LPSRUWDQFH� RI� WKH� YROXQWDU\� DQG� VXVWDLQDEOH� UHSDWULDWLRQ�DQG� UHLQWHJUDWLRQ�RI� WKH�$IJKDQ� UHIXJHHV�DQG�GLVSODFHG�SHRSOH� WR� WKHLU�KRPHODQG�DQG�SODFH�RI�RULJLQ��� $ZDUH WKDW�RYHU�����PLOOLRQ�$IJKDQV�ZHUH�NLOOHG��DERXW�����PLOOLRQ�GLVDEOHG�DQG�PRUH�WKDQ���PLOOLRQ�GLVSODFHG�DQG�WRRN�UHIXJH�LQ�WKH�QHLJKERXULQJ�FRXQWULHV��

�5HFRJQL]LQJ WKDW� DERXW� ���PLOOLRQ�PLQHV�ZHUH� SODQWHG� LQ� GLIIHUHQW� SDUWV� RI� WKH�FRXQWU\��
� 7DNLQJ� FRJQL]DQFH RI� WKH�2,&�7UXVW� )XQG� IRU� WKH� DVVLVWDQFH� RI� WKH� SHRSOH� RI�$IJKDQLVWDQ�DQG�WKH�FRPPHQFHPHQW�RI�LWV�RSHUDWLRQ��� 1RWLQJ�DOVR WKDW�WKH�*RYHUQPHQW�RI�WKH�,VODPLF�5HSXEOLF�RI�$IJKDQLVWDQ�QHHGV�FULWLFDO� LQWHUQDWLRQDO� VXSSRUW� DQG� DVVLVWDQFH� LQ� LWV� HIIRUWV� DW� VWDELOL]DWLRQ� DQG�UHFRQVWUXFWLRQ�RI�WKH�ZDU�UDYDJHG�FRXQWU\����



������ 5HV�������(�
�����������������+DYLQJ�WDNHQ�QRWH RI�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO������ &DOOV�IRU�D�PDMRU� LQWHUQDWLRQDO�HIIRUW� WR�SURYLGH�KXPDQLWDULDQ�DVVLVWDQFH�WR�WKH�$IJKDQ�SHRSOH���
���� 8UJHV� WKH�0HPEHU�6WDWHV�ZKR�KDYH�SOHGJHG�WR�FRQWULEXWH�WR�WKH�2,&�7UXVW�)XQG�IRU�WKH�DVVLVWDQFH�RI�WKH�SHRSOH�RI�$IJKDQLVWDQ�WR�UHPLW�WKHLU�GRQDWLRQV�DQG�IXUWKHU�XUJHV�DOO�RWKHU�0HPEHU�6WDWHV�WR�GRQDWH�WR�WKLV�)XQG�LQ�RUGHU�WR�VWUHQJWKHQ�LWV�RSHUDWLRQ�DQG�HQKDQFH�LWV�FDSDFLW\��
���� )XUWKHU�XUJHV�WKH�0HPEHU�6WDWHV�WR�SDUWLFLSDWH�DFWLYHO\�E\�DQ\�PHDQV�LQ�WKH�UHFRQVWUXFWLRQ�RI�$IJKDQLVWDQ������ 8UJHV�0HPEHU�6WDWHV��,VODPLF�LQVWLWXWLRQV�DQG�LQWHUQDWLRQDO�RUJDQL]DWLRQV�WR�SURYLGH�XUJHQW�KXPDQLWDULDQ�DVVLVWDQFH�WR�$IJKDQLVWDQ�DQG�WR�WKH�LQWHUQDOO\�GLVSODFHG� $IJKDQV� DV� ZHOO� DV� WR� WKH� $IJKDQ� UHIXJHHV� LQ� QHLJKERXULQJ�FRXQWULHV�� SDUWLFXODUO\� WKH� ,VODPLF� 5HSXEOLF� RI� 3DNLVWDQ� DQG� WKH� ,VODPLF�5HSXEOLF� RI� ,UDQ� WR� HQVXUH� WKHLU� YROXQWDU\� DQG� VXVWDLQDEOH� UHSDWULDWLRQ��UHLQWHJUDWLRQ�DQG�UHVHWWOHPHQW�LQ�WKHLU�KRPHODQG������ ([SUHVVHV� LWV�VDWLVIDFWLRQ�RQ�WKH�FRQFOXVLRQ�UHDFKHG�DW� WKH�6HFRQG�'RQRUV�&RQIHUHQFH� LQ� %HUOLQ� LQ�0DUFK� ����� WR� H[WHQG� DVVLVWDQFH� WR� $IJKDQLVWDQ��DQG�DSSHDOV� WR� FRXQWULHV� WR�EHJLQ� WR� LPSOHPHQW� WKH� FRPPLWPHQWV�PDGH� DW�WKH�%HUOLQ�&RQIHUHQFH�WR�DVVLVW�$IJKDQLVWDQ�WR�UHEXLOG�KHU�LQIUDVWUXFWXUH������ &RPPHQGV�WKH�DVVLVWDQFH�H[WHQGHG�E\�,VODPLF�FRXQWULHV�LQ�LPSOHPHQWDWLRQ�RI�WKH�GHFODUDWLRQ�RI�FRPPLWPHQWV�PDGH�GXULQJ�WKH�7RN\R�&RQIHUHQFH�KHOG�RQ����WR����-DQXDU\�������LQ�SDUWLFXODU�WKH�FRQWULEXWLRQ�PDGH�WR�$IJKDQLVWDQ�E\� WKH� .LQJGRP� RI� 6DXGL� $UDELD� RI� DQ� DPRXQW� RI� 86����� PLOOLRQ� LQ�DGGLWLRQ�WR�����PLOOLRQ�LQ�KXPDQLWDULDQ�DLG��DQG�DSSUHFLDWHV�WKH�GRQDWLRQ�RI�����PLOOLRQ�IRU�WKH�FRQVWUXFWLRQ�RI�WKH�.DEXO�+HDUW�URDG���� ��� $SSUHFLDWHV� DOVR� WKH� FRQWULEXWLRQV�PDGH� E\� WKH� ,VODPLF�5HSXEOLF� RI� ,UDQ��6WDWH� RI� .XZDLW�� /LE\DQ� $UDE� -DPDKLUL\D�� ,VODPLF� 5HSXEOLF� RI� 3DNLVWDQ��6WDWH� RI� 4DWDU�� 8QLWHG� $UDE� (PLUDWHV� DQG� RWKHU� 0HPEHU� 6WDWHV� IRU� WKH�UHFRQVWUXFWLRQ�RI�$IJKDQLVWDQ������ :HOFRPHV�WKH�KROGLQJ�RI�WKH�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�µ$IJKDQLVWDQ�DQG�5HJLRQDO� (FRQRPLF� &RRSHUDWLRQ�� &HQWUDO� $VLD�� ,UDQ� DQG� 3DNLVWDQ¶� LQ�%LVKNHN� RQ� ������ 0D\� ����� ZLWK� D� YLHZ� WR� ILQGLQJ� ZD\V� DQG� PHDQV� RI�UHLQIRUFLQJ� HFRQRPLF� FRRSHUDWLRQ� EHWZHHQ� WKH� VWDWHV� RI� WKH� UHJLRQ� DQG�$IJKDQLVWDQ��



������ 5HV�������(�
��� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKUHH� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���

������������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH��������� 5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(� �,6�� DGRSWHG� E\� WKH� 7HQWK� 6HVVLRQ� RI� WKH�,VODPLF�6XPPLW�&RQIHUHQFH��� 5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(� DGRSWHG� E\� WKH� 7KLUW\�ILUVW� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� &RQILUPLQJ IXOO� VROLGDULW\� RI� WKH� 0HPEHU� 6WDWHV� RI� WKH� 2,&� ZLWK� WKH�*RYHUQPHQW�DQG�SHRSOH�RI�$]HUEDLMDQ�DW�WKLV�YHU\�FULWLFDO�WLPH�RI�WKH�FRXQWU\¶V�KLVWRU\��� 5HIHUULQJ WR� WKH� UHOHYDQW� 81� 6HFXULW\� &RXQFLO� 5HVROXWLRQV� UHJDUGLQJ� WKLV�FRQIOLFW��� 'HSORULQJ WKH�$UPDQLD�EDFNHG�DJJUHVVLYH�VHSDUDWLVP�LQVWLJDWHG�LQ�WKH�1DJRUQR�.DUDEDNK�UHJLRQ�RI�WKH�5HSXEOLF�RI�$]HUEDLMDQ��IROORZHG�E\�DJJUHVVLRQ�DQG�RFFXSDWLRQ�E\� $UPHQLD� RI� DERXW� ��� SHUFHQW� RI� $]HUEDLMDQL� WHUULWRULHV� DQG� UHVXOWHG� LQ� YLROHQW�GLVSODFHPHQW� RI� DOPRVW� RQH�PLOOLRQ�$]HUEDLMDQL� SHRSOH� IURP� WKHLU� KRPHV��ZKLFK�� DV�VXFK��UHVHPEOHV�WKH�WHUULEOH�FRQFHSW�RI�HWKQLF�FOHDQVLQJ����&RQVFLRXV RI�WKH�IDFW�WKDW�HFRQRPLF�GDPDJH�LQIOLFWHG�XSRQ�$]HUEDLMDQ�LQ�LWV�WHUULWRULHV�FXUUHQWO\�E\�$UPHQLD�DOUHDG\�H[FHHGV�86�����ELOOLRQ��� :HOFRPLQJ DQG� DSSUHFLDWLQJ� WKH� DVVLVWDQFH� H[WHQGHG� E\� VRPH�0HPEHU� 6WDWHV�DQG�2,&�UHOHYDQW�ERGLHV��8QLWHG�1DWLRQV�LQVWLWXWLRQV�DQG�LQWHUQDWLRQDO�RUJDQL]DWLRQV��� +DYLQJ�WDNHQ�QRWH RI�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO��� ��� $SSHDOV� WR� WKH�0HPEHU�6WDWHV�DQG� ,VODPLF�LQVWLWXWLRQV� WR�PDNH�DYDLODEOH�WR� WKH� *RYHUQPHQW� RI� $]HUEDLMDQ� WKH� PXFK� QHHGHG� HFRQRPLF� DQG�KXPDQLWDULDQ� DVVLVWDQFH� ZLWK� D� YLHZ� WR� DOOHYLDWLQJ� WKH� VXIIHULQJ� RI� WKH�$]HUEDLMDQL�SHRSOH������ &DOOV� XSRQ� WKH� LQWHUQDWLRQDO� RUJDQL]DWLRQV� WR� FRQWLQXH� WR� JUDQW�KXPDQLWDULDQ��ILQDQFLDO�DVVLVWDQFH�WR�$]HUEDLMDQ��



������ 5HV�������(�

��� 5HTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH�7KLUW\�WKLUG� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH���������5HFDOOLQJ HDUOLHU� UHVROXWLRQV� RI� WKH� ��WK� ,VODPLF� 6XPPLW� &RQIHUHQFH�� ��WK�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�DQG�WKH���WK�6HVVLRQ�RI�WKH�&20&(&��� &RQVLGHULQJ WKH�UROH�SOD\HG�E\�WKH�5HSXEOLF�RI�*XLQHD��ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�2UJDQL]DWLRQ�RI� WKH� ,VODPLF�&RQIHUHQFH�� WR�HVWDEOLVK�SHDFH�DQG�HQVXUH�VWDELOLW\� LQ�VRPH�0HPEHU�6WDWHV��YLFWLPV�RI�DUPHG�FRQIOLFWV��� &RQVLGHULQJ WKDW�WKH�SUHVHQFH�RI�D�KXJH�QXPEHU�RI�UHIXJHHV�IURP�/LEHULD��6LHUUD�/HRQH� DQG� &RWH� G¶,YRLUH� FRQVWLWXWHV� DQ� XQEHDUDEOH� EXUGHQ� IRU� WKH� � HFRQRP\� RI� WKH�5HSXEOLF�RI�*XLQHD��� &RQVLGHULQJ WKH�QHHG�IRU�WKH�5HSXEOLF�RI�*XLQHD�WR�UHFRQVWUXFW�LWV�FRXQWU\�DQG�HQVXUH�WKH�VXUYLYDO�RI�WKH�UHIXJHHV�DQG�WKHLU�UHWXUQ�WR�WKHLU�UHVSHFWLYH�FRXQWULHV������ &DOOV�XUJHQWO\�WKH�LQWHUQDWLRQDO�FRPPXQLW\�DQG�0HPEHU�6WDWHV�WR�SURYLGH�VXEVWDQWLDO�ILQDQFLDO�DQG�PDWHULDO�DVVLVWDQFH�WR�WKH�5HSXEOLF�RI�*XLQHD�VR�DV� WR� HQDEOH� LW� WR� IDFH� WKLV� VLWXDWLRQ� FUHDWHG� E\� WKH� DJJUHVVLRQV� ZKLFK�YLFWLPL]HG�KHU�DQG�E\�WKH�SUHVHQFH�RQ�LWV�WHUULWRU\�RI�KXQGUHG�RI�WKRXVDQGV�RI�UHIXJHHV�PRVW�RI�ZKRP�DUH�0XVOLPV������ $SSHDOV�WR�WKH�,VODPLF�'HYHORSPHQW�%DQN�WR�LQFUHDVH�LWV�DVVLVWDQFH�WR�WKH�5HSXEOLF�RI�*XLQHD�VR�WKDW�LW�PD\�FUHDWH�WKH�VRFLDO�LQIUDVWUXFWXUHV�QHHGHG�IRU� WKH� GLVSODFHG� SRSXODWLRQ� DQG� WKH� UHIXJHHV�� DQG� RYHUFRPH� WKH�GHWHULRUDWLRQ�RI� WKH� HQYLURQPHQW�EURXJKW� DERXW� E\� WKLV�PDVVLYH�SUHVHQFH�RI�UHIXJHHV������ $SSHDOV�WR�WKH�LQWHUQDWLRQDO�FRPPXQLW\�DQG�WKH�0HPEHU�6WDWHV�WR�SURYLGH�VXEVWDQWLDO� HFRQRPLF� DQG� ILQDQFLDO� VXSSRUW� WR� WKH� SURJUDPPH� RI�UHFRQVWUXFWLRQ� RI� UHIXJHHV¶� FRXQWULHV� RI� RULJLQ� WR� HQVXUH� WKHLU� HIIHFWLYH�UHWXUQ�WR�WKHLU�FRXQWULHV��
��� 5HTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH�7KLUW\�WKUHH�6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV����������������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH��������� 5HFDOOLQJ 5HVROXWLRQV�1RV�� ������(� �,6��� ������(�,6�� DQG� ������(� �,6�� DGRSWHG�E\� WKH� ��WK� ,VODPLF� 6XPPLW� &RQIHUHQFH� DQG�5HVROXWLRQV�1RV�� ������(�� ������(� DQG�������(�DGRSWHG�E\�WKH���VW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��UHVSHFWLYHO\���1RWLQJ�ZLWK�FRQFHUQ WKH�JUDYH�VLWXDWLRQ�FDXVHG�E\�QDWXUDO�GLVDVWHUV��GURXJKW�DQG�GHVHUWLILFDWLRQ��ZLWK� WKHLU�GDPDJLQJ� HIIHFWV� RQ�HFRQRPLF� DQG�VRFLDO� FRQGLWLRQV�RI� WKH�DIIHFWHG� FRXQWULHV� HVSHFLDOO\� LQ� WKH� VHFWRUV� RI� DJULFXOWXUH� DQG� IRRG�� HFRQRPLF� DQG�VRFLDO�LQIUDVWUXFWXUHV�DV�ZHOO�DV�SXEOLF�VHUYLFHV�DQG�XWLOLWLHV���)XOO\�DZDUH WKDW�DIIOLFWHG�0HPEHU�6WDWHV��EHORQJLQJ�DV�WKH\�GR�WR�WKH�FDWHJRU\�RI�WKH� /HDVW�'HYHORSHG�� FDQQRW� E\� WKHPVHOYHV� EHDU� WKH� JURZLQJ� EXUGHQ� RI� UHOLHI��UHKDELOLWDWLRQ�DQG�UHFRQVWUXFWLRQ�ZRUN��� 5HFRJQLVLQJ WKH� LPSRUWDQFH� RI� GLVDVWHU� SUHSDUHGQHVV� DQG� PDQDJHPHQW� IRU�PLWLJDWLQJ� WKH� LPSDFWV�RI� QDWXUDO� FDODPLWLHV�DQG� WKH�QHHG� IRU�FRQWLQXHG�HIIRUWV�E\� WKH�LQWHUQDWLRQDO�FRPPXQLW\�WR�HQKDQFH�DZDUHQHVV�LQ�WKLV�UHJDUG��

� +DYLQJ�FRQVLGHUHG�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�RQ�WKH�VXEMHFW���D�� 7KH�5HSXEOLF�RI�'MLERXWL
'HHSO\�FRQFHUQHG DW�WKH�UHFHQW�IORRGV�LQ�'MLERXWL�FDXVLQJ�DQ�LPSRUWDQW�ORVV�LQ� OLYHVWRFN�� DV�ZHOO� DV� VHULRXV�GDPDJH� WR� URDGV� DQG�KHDOWK� HVWDEOLVKPHQWV�WKXV�FDXVLQJ�FKROHUD�DQG�PDODULD�HSLGHPLFV�������� $SSHDOV� WR� WKH� 0HPEHU� 6WDWHV� WR� SURYLGH� VXEVWDQWLDO� ILQDQFLDO� DQG�PDWHULDO� VXSSRUW� WR� WKH�5HSXEOLF� RI�'MLERXWL� IRU� WKH� FRQVROLGDWLRQ� RI�SHDFH��WKH�UHFRQVWUXFWLRQ�RI�WKH�FRXQWU\�DQG�WKH�LPSOHPHQWDWLRQ�RI�LWV�VWUXFWXUDO�DGMXVWPHQW�SURJUDPPH�������� &DOOV� RQ� WKH�0HPEHU� 6WDWHV� WR� DVVLVW� WKH�5HSXEOLF� RI�'MLERXWL� LQ� LWV�VWUXJJOH�DJDLQVW�WKH�GLVDVWURXV�FRQVHTXHQFHV�RI�WKH�UHFHQW�IORRG�DW�ERWK�WKH�VRFLDO�DQG�HFRQRPLF�OHYHOV���
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E�� 7KH�5HSXEOLF�RI�0R]DPELTXH

1RWLQJ�ZLWK�VDWLVIDFWLRQ�WKDW�WKH�0R]DPELTXH¶V�3UHVLGHQWLDO�DQG�/HJLVODWLYH�HOHFWLRQV�KHOG�RQ�����'HFHPEHU��������ZDV�FDUULHG�RXW�SHDFHIXOO\�DQG�LQ�D�WUDQVSDUHQW� PDQQHU�� ZKLFK� FUHDWHG� FRQGLWLRQV� WR� UHLQIRUFH� GHPRFUDWLF�SURFHVV� DQG� WR� FRQWLQXH� WR� LPSOHPHQWDWLRQ� RI� HFRQRPLF� DQG� VRFLDO�SURJUDPDPHV���$SSUHFLDWLQJ WKH�HIIRUWV�EHLQJ�PDGH�E\�WKH�*RYHUQPHQW�RI�0R]DPELTXH�LQ�WKH�LPSOHPHQWDWLRQ�SURJUDPPH�IRU�HUDGLFDWLRQ�RI�SRYHUW\�DQG�IRU�HFRQRPLF�GHYHORSPHQW������ $SSHDOV�WR�WKH�,VODPLF�'HYHORSPHQW�%DQN��DOO�,VODPLF�,QVWLWXWLRQV�DQG�WKH� ,QWHUQDWLRQDO� FRPPXQLW\� LQ� JHQHUDO� WR� FRQWLQXH� UHQGHULQJ� WKHLU�DVVLVWDQFH� LQ� RUGHU� WR� HQVXUH� WKH� VRFLR�HFRQRPLF� GHYHORSPHQW� RI�0R]DPELTXH������ 8UJHV� WKH� GHYHORSHG� FRXQWULHV� WR� ZULWH� RII� WKH� H[WHUQDO� GHEW� RI�0R]DPELTXH�LQ�WKH�OLJKW�RI�LWV�FXUUHQW�HIIRUW�WR�HUDGLFDWLRQ�RI�SRYHUW\������ &DOOV� XSRQ� DOO� 0HPEHU� 6WDWHV� WR� FRQWLQXH� WKHLU� VXSSRUW� WR� WKH�LPSOHPHQWDWLRQ�RI�WKH�SURJUDPPH�RI�UHFRQVWUXFWLRQ�RI�0R]DPELTXH������ ([SUHVVHV� GHHS� DSSUHFLDWLRQ� IRU� WKH� DVVLVWDQFH� H[WHQGHG� E\� VRPH�0HPEHU�6WDWHV�DQG�UHOHYDQW�2,&�LQVWLWXWLRQV������ 8UJHV� WKH�LQWHUQDWLRQDO�FRPPXQLW\�WR�UHQGHU�DVVLVWDQFH�IRU�VHWWLQJ�XS�QDWLRQDO�� VXE�UHJLRQDO�� UHJLRQDO� DQG� LQWHUQDWLRQDO� GLVDVWHU� SUHYHQWLRQ��SUHSDUHGQHVV� DQG� PDQDJHPHQW� PHFKDQLVPV�� LQFOXGLQJ� HDUO\� ZDUQLQJ�V\VWHPV������ 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI�WKLV�UHVROXWLRQ�DQG�VXEPLW�D�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���
������������������
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH��������
�5HFDOOLQJ 5HVROXWLRQV�1RV�� ������(� �,6��� ������(� �,6��� �������,6��� ������(�,6���������(� �,6���������(��,6���������(��,6���������(��,6���������(� �,6��DQG�������(��,6��DGRSWHG�E\�WKH�7HQWK�6HVVLRQ�RI�WKH�,VODPLF�6XPPLW�&RQIHUHQFH�DQG�5HVROXWLRQV��1RV��������(��������(��������(��������(��������(��������(��������(��������(��������(�DQG�������(�DGRSWHG�E\�WKH���VW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�UHVSHFWLYHO\���7DNLQJ� LQWR�DFFRXQW� WKH�REMHFWLYHV�DQG�SULQFLSOHV�RI� WKH�2,&�&KDUWHU�DV�ZHOO�DV�PHPEHUV¶�FRPPLWPHQW�WR�FRQVROLGDWH�LQWHUQDWLRQDO�SHDFH�DQG�VHFXULW\��

� &RQILUPLQJ IXOO� VROLGDULW\� RI� WKH� 0HPEHU� 6WDWHV� RI� WKH� 2,&� ZLWK� WKH�*RYHUQPHQW� DQG� SHRSOH� RI� WKH� DIIHFWHG� FRXQWULHV� DW� WKLV� YHU\� FULWLFDO� WLPH� RI� WKH�FRXQWU\
V�KLVWRU\��
� +DYLQJ�FRQVLGHUHG WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�RQ�WKH�VXEMHFW���

D�� 7KH�5HSXEOLF�RI�7DMLNLVWDQ
'HHSO\�FRQFHUQHG DW�FULWLFDO�VLWXDWLRQ�ZKLFK�7DMLNLVWDQ�KDV�IDFHG�LQ�WKH�OLJKW�RI���\HDUV�RI�EORRG\�FLYLO�ZDU�UHVXOWHG�LQ�WKH�GHDWK��LQMXU\�VSUHDG�RI�LQIHFWLRXV�GLVHDVHV�VXFK�DV� WXEHUFXORVLV� DQG� GLDUUKRHD� DQG� GLVSODFHPHQW� RI� WKRXVDQGV� RI� SHRSOH� DV� ZHOO� DV�GHVWUXFWLRQ�RI�LWV�HFRQRPLF�DQG�VRFLDO�LQIUDVWUXFWXUHV���1RWLQJ WKH�UHWXUQ�RI�DERXW�����WKRXVDQGV�7DMLN�UHIXJHHV�WR�WKHLU�KRPHODQG�ZKLFK�QHFHVVLWDWHV�D�JUHDW�ILQDQFLDO�DQG�WHFKQLFDO�VXSSRUW������ $SSHDOV� WR� DOO� PHPEHUV� DQG� ,VODPLF� ILQDQFLDO� LQVWLWXWLRQV� WR� PDNH� WKHLU�JHQHURXV� FRQWULEXWLRQV� WR� WKH� SURFHVV� RI� RYHUFRPLQJ� WKH� HFRQRPLF�GLIILFXOWLHV� H[SHULHQFHG� E\� 7DMLNLVWDQ� HLWKHU� RQ� ELODWHUDO� EDVLV� RU� WKURXJK�PXOWLODWHUDO�DQG�UHJLRQDO�RUJDQLVDWLRQV�VR�DV�WR�HQDEOH�7DMLNLVWDQ�WR�IXOILO�LWV�UHKDELOLWDWLRQ�SURJUDPPHV������ 8UJHV�WKH�,VODPLF�'HYHORSPHQW�%DQN�WR�LQFUHDVH�LWV�ILQDQFLDO�DQG�WHFKQLFDO�DVVLVWDQFH�WR�7DMLNLVWDQ��



������ 5HV��������(�
E� 7KH�5HSXEOLF�RI�<HPHQ
7DNLQJ� LQWR� FRQVLGHUDWLRQ WKH� HFRQRPLF� GLIILFXOWLHV� IDFHG� E\� WKH� 5HSXEOLF� RI�<HPHQ� DQG� WKH� ORVHV� LQFXUUHG� LQ� WKH� WRXULVP� VHFWRU� LQ� WKH� DIWHUPDWK� RI� WKH� HYHQWV� RI�6HSWHPEHU����������LQ�1HZ�<RUN��� $SSUHFLDWLQJ WKH� HIIRUWV� PDGH� DQG� VXFFHVV� DFKLHYHG� E\� WKH� *RYHUQPHQW� RI� WKH�5HSXEOLF� RI� <HPHQ� LQ� LPSOHPHQWLQJ� WKH� (FRQRPLF� 5HIRUPV� 3ROLF\� DQG� WKH� )LJKW�$JDLQVW�3RYHUW\�3URJUDPPH���7DNLQJ�LQWR�FRQVLGHUDWLRQ WKH�KHDY\�EXUGHQV�ERUQH�E\�WKH�<HPHQL�*RYHUQPHQW�WR�SURYLGH�VKHOWHU�IRU�JURXSV�RI�UHIXJHHV�IURP�QHLJKERXULQJ�$IULFDQ�FRXQWULHV�������� ([SUHVVHV� LWV� DSSUHFLDWLRQ� IRU� WKH� HIIRUWV� RI� <HPHQL� *RYHUQPHQW� LQ�RYHUFRPLQJ� LWV� HFRQRPLF� GLIILFXOWLHV� DQG� WKH� LPSOHPHQWDWLRQ� RI� WKH�&RPSUHKHQVLYH�3URJUDPPH�RI�$GPLQLVWUDWLYH�DQG�)LQDQFLDO�5HIRUP�DQG�WKH�)LJKW�$JDLQVW�3RYHUW\�3URJUDPPH�� ������ 5HQHZV� LWV� FDOO� WR� WKH� 0HPEHU� 6WDWHV� DQG� DOO� UHJLRQDO� DQG� LQWHUQDWLRQDO�RUJDQL]DWLRQV� WR� H[WHQG� DOO� NLQGV� RI� HFRQRPLF� DVVLVWDQFH� WR� WKH� <HPHQL�*RYHUQPHQW�WR�VXSSRUW�LWV�HIIRUWV�DLPHG�DW�LPSOHPHQWLQJ�WKH�&RPSUHKHQVLYH�3URJUDPPH�RI�$GPLQLVWUDWLYH�DQG�)LQDQFLDO�5HIRUP�DQG�WKH�)LJKW�$JDLQVW�3RYHUW\� 3URJUDPPH� ZLWK� D� YLHZ� WR� DOOHYLDWLQJ� WKH� KHDY\� EXUGHQ� RI�VKHOWHULQJ�ODUJH�QXPEHU�RI�UHIXJHHV�IURP�QHLJKERXULQJ�$IULFDQ�FRXQWULHV���F��������7KH�5HSXEOLF�RI�6RPDOLD
'HHSO\�FRQFHUQHG DW� WKH�FULWLFDO�VLWXDWLRQ�LQ�6RPDOLD�DQG�H[SUHVVLQJ� WKH�GHVLUH�IRU�HDUO\�UHVWRUDWLRQ�RI�SHDFH�DQG�RUGHU�LQ�WKDW�VLVWHU�0HPEHU�FRXQWU\��� &RQFHUQHG DW� WKH� DGYHUVH� HFRQRPLF� HIIHFWV� RI� WKH� VHULRXV� GURXJKW� EHLQJ�H[SHULHQFHG�E\�WKH�5HSXEOLF�RI�6RPDOLD������ 8UJHV�2,&�0HPEHU�6WDWHV�� WR�SURYLGH�PDWHULDO�DQG�RWKHU�DVVLVWDQFH�RQ�DQ�HPHUJHQF\� EDVLV� WR� 6RPDOLD� WR� HQG� WKH� KXPDQ� VXIIHULQJ� LQ� WKLV� 0XVOLP�FRXQWU\���G��������7KH�5HSXEOLF�RI�6LHUUD�/RQH
5HFDOOLQJ WKH� UHVXOWV� RI� WKH� 3DUOLDPHQWDU\� DQG� 3UHVLGHQWLDO� HOHFWLRQV� LQ� 6LHUUD�/HRQH��� ([SUHVVLQJ DSSUHFLDWLRQ�IRU�WKH�VXVWDLQHG�FRQFHUQ�DQG�LQWHUHVW�RI�WKH�OHDGHUV�RI�WKH�:HVW�$IULFDQ�6XE�UHJLRQ��IRU�SHDFH�WR�SUHYDLO�LQ�WKH�5HSXEOLF�RI�6LHUUD�/HRQH��
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([SUHVVLQJ DSSUHFLDWLRQ� IRU� WKH� DVVLVWDQFH� UHQGHUHG� E\� WKH�.LQJGRP� RI� 6DXGL�$UDELD� DQG� WKH� 6WDWH� RI� .XZDLW�� WKH� ,VODPLF�5HSXEOLF� RI� ,UDQ�� WKH�$UDE�5HSXEOLF� RI�(J\SW� DQG� RWKHU� IULHQGO\� QDWLRQV� IRU� WKH� GRQDWLRQV� RI� IRRG� LWHPV�� FORWKLQJ� DQG�PHGLFLQHV�IRU�WKH�UHIXJHHV�DQG�GLVSODFHG�LQKDELWDQWV�RI�6LHUUD�/HRQH��� &RQVLGHULQJ WKDW�WKH�DUPHG�FRQIOLFW�LQ�6LHUUD�/HRQH�FDXVHG�FRQVLGHUDEOH�GDPDJH�WR�OLIH�DQG�SURSHUW\�DQG�IRU�VHYHUDO�\HDUV�GLVUXSWHG�DOO�HFRQRPLF�DFWLYLWLHV�SDUWLFXODUO\�LQ� WKH� 0LQLQJ�� $JULFXOWXUH� DQG� ,QGXVWULDO� VHFWRUV�� UHVXOWLQJ� LQ� VXEVWDQWLDO� ORVV� RI�UHYHQXH�WR�*RYHUQPHQW�DQG�WKH�SULYDWH�VHFWRU��� ��� $SSHDOV� WR� WKH� 0HPEHU� 6WDWHV� DQG� WKH� LQWHUQDWLRQDO� FRPPXQLW\� WR�XUJHQWO\� H[WHQG� VXEVWDQWLDO� ILQDQFLDO� DQG� PDWHULDO� DVVLVWDQFH� WR� WKH�5HSXEOLF� RI� 6LHUUD� /HRQH� VR� DV� WR� HQDEOH� LWV� SHRSOH� WR� XQGHUWDNH� WKH�PXFK� QHHGHG� SURFHVV� RI� UHKDELOLWDWLRQ�� UHFRQVWUXFWLRQ� DQG� UHVHWWOHPHQW�RI�UHWXUQHHV�DQG�GLVSODFHG�LQKDELWDQWV�RI�DERXW�����PLOOLRQ������ 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�WR�XVH�KLV�JRRG�RIILFHV�WR�DFFHOHUDWH�WKH�SURFHVV�RI�DSSURYDO�IRU�SURMHFWV�DOUHDG\�LGHQWLILHG�IRU�6LHUUD�/HRQH���H�� 7KH�5HSXEOLF�RI�$OEDQLD
����� ([SUHVVHV� LWV� VWURQJ� VXSSRUW� WR� WKH� SHRSOH� RI� $OEDQLD� EHVHW� E\� PDMRU�HFRQRPLF� GLIILFXOWLHV� DW� WKH� SUHVHQW� SKDVH� RI� WKHLU� WUDQVLWLRQ� WRZDUGV� D�PDUNHW�HFRQRP\�������� 8UJHV� 2,&� 0HPEHU� 6WDWHV�� ,VODPLF� ,QVWLWXWLRQV� DQG� ,QWHUQDWLRQDO�2UJDQL]DWLRQV�WR�JUDQW�JHQHURXV�HFRQRPLF�DVVLVWDQFH�WR�$OEDQLD�VR�WKDW�WKH�*RYHUQPHQW�RI�$OEDQLD�PD\�VXFFHVVIXOO\�LPSOHPHQW�LWV�GHYHORSPHQW�SURJUDPPH��� I�� 7KH�.\UJ\]�5HSXEOLF
([SUHVVLQJ LWV� XQGHUVWDQGLQJ� RI� WKH� VLWXDWLRQ� ZKLFK� KDV� DULVHQ� LQ� WKH� .\UJ\]�5HSXEOLF� DIWHU� DWWDLQPHQW� RI� LQGHSHQGHQFH� DQG� VRYHUHLJQW\� DQG� WDNLQJ� LQWR�FRQVLGHUDWLRQ� WKH� HFRQRPLF� GLIILFXOWLHV� RI� WKH� WUDQVLWLRQDO� SHULRG� WR� WKH� IUHH� PDUNHW�HFRQRP\��� ([SUHVVLQJ LWV� V\PSDWK\� ZLWK� WKH� EURWKHUO\� SHRSOH� RI� .\UJ\]� 5HSXEOLF�UHJDUGLQJ� WKH� FRQVHTXHQFHV� RI� WKH� QDWXUDO� GLVDVWHUV� ZKLFK� VWUXFN� WKLV� FRXQWU\�� WKXV�DIIHFWLQJ�WKH�VRFLR�HFRQRPLF�VLWXDWLRQ��



������ 5HV��������(�
������$SSHDOV�WR�DOO�0XVOLPV�DQG�,VODPLF�ILQDQFLDO�LQVWLWXWLRQV�WR�EH�JHQHURXV�DQG�WR� FRQWULEXWH� WR� WKH� SURFHVV� RI� RYHUFRPLQJ� WKH� HFRQRPLF� GLIILFXOWLHV�H[SHULHQFHG� E\� .\UJ\]� 5HSXEOLF� HLWKHU� RQ� ELODWHUDO� EDVLV� RU� WKURXJK�PXOWLODWHUDO�DQG�UHJLRQDO�RUJDQL]DWLRQV�VR�DV� WR�HQDEOH�.\UJ\]�5HSXEOLF� WR�IXOILO�LWV�HFRQRPLF�SURJUDPPH���������$SSHDOV�DOVR�WR�WKH�,VODPLF�'HYHORSPHQW�%DQN�WR�LQFUHDVH�LWV�ILQDQFLDO�DQG�WHFKQLFDO�DVVLVWDQFH�WR�.\UJ\]�5HSXEOLF���
J�������7KH�5HSXEOLF�RI�8JDQGD
$ZDUH WKDW�WKH�*RYHUQPHQW�RI�WKH�5HSXEOLF�RI�8JDQGD�LV�FXUUHQWO\�H[SHULHQFLQJ�VHULRXV� VWUDLQ� RQ� LWV� PHDJUH� UHVRXUFHV� DV� D� UHVXOW� RI� WKH� SUHVHQFH� RI� UHIXJHHV� IURP�QHLJKERXULQJ� FRXQWULHV� ZKR� IORFN� LQWR� WKH� FRXQWU\�� DQG� UHFRJQL]LQJ WKDW� 8JDQGD� LV�RIIHULQJ�DV\OXP�WR�ODUJH�QXPEHUV�RI�UHIXJHHV�ZKRVH�QXPEHU�ZLOO�LQFUHDVH�LI�WKH�VWDWH�RI�XQUHVW� FRQWLQXHV� WR� HVFDODWH�� DQG� DOVR� WR� DVVLVW� LQ� DOOHYLDWLQJ� WKH� VXIIHULQJ� RI� WKH�LQWHUQDOO\� GLVSODFHG� SHRSOH� LQ� UHVSRQVH� WR� WKH� MRLQW� DSSHDO� E\� WKH� :RUOG� )RRG�3URJUDPPH�DQG�WKH�*RYHUQPHQW�RI�8JDQGD������� ,QYLWHV� 0HPEHU� 6WDWHV�� ,VODPLF� LQVWLWXWLRQV� DQG� LQWHUQDWLRQDO�RUJDQL]DWLRQV� WR� JUDQW� XUJHQW� ILQDQFLDO� DQG� HFRQRPLF� DVVLVWDQFH� WR�8JDQGD�VR�WKDW�LW�PD\�FRSH�ZLWK�WKH�UHIXJHH�SUREOHPV�DQG�RWKHU�UHODWHG�FRQVHTXHQFHV��$OVR�VWUHVVHV�WKH�QHHG�WR�HQDEOH�8JDQGD�WR�LPSOHPHQW�LWV�UHOHYDQW� HFRQRPLF� DQG� FXOWXUDO� SURJUDPPHV� LQ� DQ� XUJHQW� DQG� HIIHFWLYH�PDQQHU������� ([SUHVVHV� GHHS� DSSUHFLDWLRQ� IRU� WKH� DVVLVWDQFH� H[WHQGHG� E\� VRPH�0HPEHU�6WDWHV�DQG�UHOHYDQW�2,&�LQVWLWXWLRQV������� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKUHH� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
�
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������5(62/87,21�12���������(�21�(&2120,&�$66,67$1&(�72�121�2,&�&28175,(6�$1'�086/,0�&20081,7,(6�� 7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH���������5HFDOOLQJ 5HVROXWLRQV�1RV�� ������(� �,6�� DQG�������(�,6�� DGRSWHG�E\� WKH�7HQWK�6HVVLRQ�RI�WKH�,VODPLF�6XPPLW�&RQIHUHQFH�DQG�5HVROXWLRQV�1RV��������(�DQG�������(�DGRSWHG�E\�WKH�WKLUW\�ILUVW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
� *XLGHG E\� WKH�SULQFLSOHV�DQG�REMHFWLYHV�RI� WKH�2,&�&KDUWHU�ZKLFK� OD\�VWUHVV�RQ�WKH� FRPPRQ� REMHFWLYHV� DQG� GHVWLQ\� RI� WKH� SHRSOHV� RI� WKH� 8PPDK�� DV� ZHOO� DV� WKHLU�FRPPLWPHQW�WR�FRQVROLGDWH�LQWHUQDWLRQDO�SHDFH�DQG�VHFXULW\��
� +DYLQJ�H[DPLQHG�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO��� �D�� %RVQLD�DQG�+HU]HJRYLQD�

5HFDOOLQJ WKH�SUHYLRXV�UHVROXWLRQV�DGRSWHG�E\�WKH�2,&�H[SUHVVLQJ�IXOO�VROLGDULW\�RI�WKH�0HPEHU�6WDWHV�ZLWK�WKH�*RYHUQPHQW�DQG�SHRSOH�RI�%RVQLD�DQG�+HU]HJRYLQD���7DNLQJ�DOVR�LQWR�DFFRXQW WKH�UHVROXWLRQV�DGRSWHG�E\�WKH�([WUDRUGLQDU\�6HVVLRQV�RI�WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV� RQ� WKH� VLWXDWLRQ� LQ� %RVQLD� DQG�+HU]HJRYLQD�� KHOG� LQ� ,VWDQEXO� DQG� -HGGDK� DQG� IROORZHG� E\� WKH� 6SHFLDO� 0LQLVWHULDO�0HHWLQJ�KHOG� LQ� ,VODPDEDG�DV�ZHOO�DV� WKH���VW�DQG���QG�0HHWLQJV�RI� WKH�2,&�)RUHLJQ�0LQLVWHUV� ZKLFK� ZHUH� KHOG� LQ� .DUDFKL� DQG� &DVDEODQFD� UHVSHFWLYHO\� DQG� WKH� 6HYHQWK�2,&� 6XPPLW�� DQG� WKH� :RUN� 3URJUDPPH� RI� WKH� ��UG� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ�0LQLVWHUV��KHOG�LQ�&RQDNU\�DQG�WKH���WK�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�KHOG�LQ�-DNDUWD�RQ�VXSSRUWLQJ�WKH�'D\WRQ�$JUHHPHQW���6WUHVVLQJ WKH�SULQFLSOHV�FRQWDLQHG�LQ�WKH�)LQDO�'RFXPHQW�DGRSWHG�E\�WKH�HQODUJHG�PHHWLQJ�RI�WKH�2,&�&RQWDFW�*URXS�KHOG�LQ�6DUDMHYR�LQ�$SULO��������:HOFRPLQJ WKH� UHVROXWLRQV�RI� WKH�HQODUJHG�PHHWLQJ�RI� WKH�0LQLVWHUV�RI� WKH�2,&�&RQWDFW�*URXS�ZKLFK�ZDV�KHOG�LQ�*HQHYD�LQ�-XO\�������HVSHFLDOO\�WKRVH�UHODWLQJ�WR�WKH�HVWDEOLVKPHQW�RI�WKH�5HYROYLQJ�)XQG�WR�EH�DOORFDWHG�WR�PHGLXP�DQG�VPDOO�SURMHFWV�LQ�%RVQLD���$OVR� H[SUHVVLQJ� LWV� DSSUHFLDWLRQ IRU� WKH� ZRUN� RI� WKH� $VVLVWDQFH� 0RELOLVDWLRQ�*URXS� IRU�%RVQLD� DQG�+HU]HJRYLQD�� IRUPHG� GXULQJ� WKH�2,&�.XDOD� /XPSXU�PHHWLQJ��ZKLFK� PHW� LQ� 6DUDMHYR� RQ� ������ $SULO� ������ WRZDUGV� SURYLGLQJ� KXPDQLWDULDQ� DQG�HFRQRPLF� DVVLVWDQFH� IRU� FRQFUHWH� UHKDELOLWDWLRQ� DQG� UHFRQVWUXFWLRQ�SURMHFWV� LQ�%RVQLD��DQG�+HU]HJRYLQD��



������ 5HV��������(�
��� &RPPHQGV� WKH� FRQWULEXWLRQV� RI� WKH� 2,&�0HPEHU� 6WDWHV� DW� WKH� 'RQRUV�&RQIHUHQFH�IRU�WKH�5HKDELOLWDWLRQ�RI�%RVQLD�DQG�+HU]HJRYLQD��ZKLFK�ZDV�KHOG�LQ�%UXVVHOV�LQ�$SULO����������� $SSHDOV�WR�0HPEHU�6WDWHV��,VODPLF�LQVWLWXWLRQV�DQG�RWKHU�GRQRUV�WR�PDNH�JHQHURXV�GRQDWLRQV� WR�HQDEOH�IXOO� LPSOHPHQWDWLRQ�RI� WKH� ,'%�SURJUDPPH�DLPHG�DW�SURYLGLQJ�KXPDQLWDULDQ�DVVLVWDQFH�WR�WKH�*RYHUQPHQW�DQG�SHRSOH�RI� %RVQLD� DQG�+HU]HJRYLQD� IRU� WKH� UHFRQVWUXFWLRQ� RI� WKH� FRXQWU\� DQG� WR�ZRUN�IRU�WKH�SUHVHUYDWLRQ�RI�WKH�,VODPLF�LGHQWLW\�RI�WKH�0XVOLP�LQKDELWDQWV�RI�%RVQLD������ 8UJHV� XSRQ� WKH� ,QWHUQDWLRQDO� &RPPXQLW\� WR� WDNH� HIILFLHQW� PHDVXUHV� WR�HQVXUH� WKH� UHKDELOLWDWLRQ� DQG� UHFRQVWUXFWLRQ� RI� %RVQLD� DQG� +HU]HJRYLQD�DQG� KXPDQLWDULDQ� DVVLVWDQFH� UHODWLQJ� WR� UHWXUQ� RI� WKH� UHIXJHHV� DQG�GLVSODFHG�SHRSOH� WR� WKHLU�KRPHV�E\�PHDQV�RI�2,&�7UXVW�)XQG�IRU�%RVQLD�DQG�+HU]HJRYLQD������ 5HTXHVWV� WKH� 2,&� 0HPEHU� 6WDWHV� WR� GLUHFW� WKH� ELJJHVW� SDUW� RI� WKHLU�DVVLVWDQFH� IRU� UHFRQVWUXFWLRQ� RI� %RVQLD� DQG� +HU]HJRYLQD� WR� WKH� UHJLRQV�LQKDELWHG�E\�0XVOLPV�RI�%RVQLD�DQG�+HU]HJRYLQD��� �E�� &KHFKQL\DQ�3HRSOH�
5HFDOOLQJ WKH� FRQFHUQV� DQG� VXSSRUW� H[SUHVVHG� DW� WKH� 6HYHQWK� ,VODPLF� 6XPPLW�&RQIHUHQFH� KHOG� LQ�&DVDEODQFD� �.LQJGRP� RI�PRURFFR�� LQ�'HFHPEHU� ����� UHJDUGLQJ�WKH�VLWXDWLRQ�LQ�&KHFKQ\D�ZKLFK�KDV�GHWHULRUDWHG�DJDLQ�LQ�������� 5HIHUULQJ�WR�WKH��FDOO�WR�DOO�0HPEHU�6WDWHV�PDGH�E\�+LV�([FHOOHQF\�6��0RKDPPDG�.KDWDPL�� 3UHVLGHQW� RI� WKH� ,VODPLF� 5HSXEOLF� RI� ,UDQ�� &KDLUPDQ� RI� WKH� (LJKWK� ,VODPLF�6XPPLW� IRU� D� UDSLG�KXPDQLWDULDQ� DVVLVWDQFH� WR� WKH�SHRSOH� DQG� UHIXJHHV� DQG�GLVSODFHG�SHRSOH�RI�&KHFKQ\D�DQG��LWV�UHDGLQHVV�WR�DVVLVW�LQ�FRRUGLQDWLRQ�RI�WKLV�HIIRUW���� ([SUHVVLQJ� GHHS� FRQFHUQ RYHU� WKH� SOLJKW� RI� 0XVOLP� UHIXJHHV� DQG� GLVSODFHG�SHRSOH�RI�&KHFKQ\D�DQG�KXPDQLWDULDQ�DQG�PDWHULDO�ORVVHV�UHVXOWLQJ�IURP�WKH�&KHFKQ\D�&ULVLV�LQ����������� &DOOV�RQ�DOO�0HPEHU�6WDWHV��,VODPLF�3KLODQWKURSLVW�,QVWLWXWLRQV�DQG�DSSHDOV�WR�WKH�LQWHUQDWLRQDO�FRPPXQLW\�WR�XUJHQWO\�SURYLGH�JHQHURXV�KXPDQLWDULDQ�DVVLVWDQFH�WR�WKH�SHRSOH�DQG�UHIXJHHV�RI�&KHFKQ\D������ 5HFRPPHQGV� WR� DOO� 0HPEHU� 6WDWHV� WR� HQFRXUDJH� WKHLU� UHOHYDQW�LQVWLWXWLRQV��1*2V�DQG�LQGLYLGXDOV�WR�SURYLGH�KXPDQLWDULDQ�DVVLVWDQFH�IRU�SHRSOH�DQG�UHIXJHHV�RI�&KHFKQ\D��
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��� ([SUHVVHV�GHHS�DSSUHFLDWLRQ�IRU�WKH�DVVLVWDQFH�SURYLGHG�E\�0HPEHU�6WDWHV�DQG�UHOHYDQW�2,&�ERGLHV������� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI�WKLV�UHVROXWLRQ�DQG�VXEPLW�D�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKUHH�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
�
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH���������5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(�,6�� DGRSWHG� E\� WKH� 7HQWK� 6HVVLRQ� RI� WKH�,VODPLF�6XPPLW�&RQIHUHQFH�DQG�5HVROXWLRQ�������(�DGRSWHG�E\�WKH�7KLUW\�ILUVW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� 5HFDOOLQJ� DOVR DOO� SUHYLRXV� UHVROXWLRQV� RI� WKH� 2UJDQL]DWLRQ� RI� ,VODPLF�&RQIHUHQFH� RQ� DVVLVWDQFH� WR� WKH�.DVKPLUL� SHRSOH�� SDUWLFXODUO\�5HVROXWLRQ� ������(� RI�WKH�7KLUWLHWK�6HVVLRQ�RI�WKH��,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� ([SUHVVLQJ� GHHS� DSSUHFLDWLRQ IRU� WKH� DVVLVWDQFH� H[WHQGHG� WR� WKH�.DVKPLULV� E\�VRPH�0HPEHU�6WDWHV�DQG�UHOHYDQW�2,&�ERGLHV��� +DYLQJ�WDNHQ�QRWH RI�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO������ $SSHDOV� WR� 0HPEHU� 6WDWHV� DQG� ,VODPLF� LQVWLWXWLRQV�� VXFK� DV� WKH� ,VODPLF�6ROLGDULW\�)XQG�� ,VODPLF�'HYHORSPHQW�%DQN�DQG�FKDULWDEOH� LQVWLWXWLRQV�� WR�JUDQW�JHQHURXV�KXPDQLWDULDQ�DVVLVWDQFH�WR�WKH�.DVKPLUL�SHRSOH���� $OVR� DSSHDOV� WR� 0HPEHU� 6WDWHV� DQG� WKH� ,VODPLF� ,QVWLWXWLRQV� WR� JUDQW�VFKRODUVKLSV� WR� WKH� .DVKPLUL� VWXGHQWV� LQ� GLIIHUHQW� XQLYHUVLWLHV� DQG�LQVWLWXWLRQV�LQ�WKH�2,&�FRXQWULHV������ 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKUHH� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� ��������������������
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����� :HOFRPHV� WKH� RIIHU� RI� ,QGRQHVLD� WR� KRVW� DQ� ,QWHUQDWLRQDO� :RUNVKRS� RQ�(PSOR\PHQW�DQG�0DQSRZHU�([FKDQJH��� ���� ([SUHVVHV� LWV� DSSUHFLDWLRQ� WR� WKH� .LQJGRP� RI� 0RURFFR� IRU� KDYLQJ�RUJDQL]HG��LQ�FROODERUDWLRQ�ZLWK�,&'7��D�ZRUNVKRS�RQ�WKH�³UROH�RI�WRXULVP�LQ� HFRQRPLF� FRRSHUDWLRQ� DPRQJ� WKH�2,&�0HPEHU�6WDWHV´� LQ�&DVDEODQFD�RQ���WK�DQG���WK�-XQH��������



������ 5HV��������(�

���� 7KDQNV�WKH�,VODPLF�'HYHORSPHQW�%DQN�IRU�SURYLGLQJ�ILQDQFLDO�FRQWULEXWLRQ�IRU�RUJDQL]LQJ�WKH�DERYH�PHQWLRQHG�ZRUNVKRS������� 1RWHV� ZLWK� DSSUHFLDWLRQ� WKDW� WKH� ��VW� 6HVVLRQ� RI� WKH� &20&(&� ZLOO� EH�KHOG�IURP�������1RYHPEHU�������LQ�,VWDQEXO�XQGHU�WKH�FKDLUPDQVKLS�RI�WKH�3UHVLGHQW�RI� WKH�5HSXEOLF�RI�7XUNH\�DQG�FDOOV�XSRQ� WKH�0HPEHU�6WDWHV� WR�HIIHFWLYHO\�DQG�DFWLYHO\�SDUWLFLSDWH�LQ�WKH�PHHWLQJ������� ZHOFRPHV�WKH�RIIHU�RI�WKH�5HSXEOLF�RI��7XUNH\�WR�KRVW�WKH�ILUVW�WRXULVP�IDLU�RI� ,VODPLF� FRXQWULHV� �,VWDQEXO�� ������1RYHPEHU� ������ RQ� WKH� VLGHOLQHV� RI�WKH� ��VW� 6HVVLRQ� RI� WKH� &20&(&� DQG� FDOOV� XSRQ� WKH� PHPEHU� VWDWHV� WR�HIIHFWLYHO\�DQG�DFWLYHO\�SDUWLFLSDWH�LQ�WKLV�HYHQW������� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKUHH� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���
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������5(62/87,21�12��������(�21�&223(5$7,21�,1�7+(�),(/'�2)�7285,60�� 7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH��������� 5HFDOOLQJ UHOHYDQW� UHVROXWLRQV� RI� WKH� ,VODPLF� 6XPPLW� DQG� )RUHLJQ� 0LQLVWHUV�&RQIHUHQFH�� WKH� PRVW� UHFHQW� RI� ZKLFK� ZHUH� UHVROXWLRQV� 1R�� ������(� �,6�� $1'� 1R��������(��� $OVR�UHFDOOLQJ WKH�SURYLVLRQ�RI�WKH�2,&�3ODQ�RI�$FWLRQ�WR�6WUHQJWKHQ�(FRQRPLF�DQG�&RPPHUFLDO�&RRSHUDWLRQ� DPRQJ�0HPEHU� 6WDWHV� LQ�ZKLFK� WRXULVP� LGHQWLILHG� DV� D�SULRULW\�DUHD�IRU�FRRSHUDWLRQ��� 7DNLQJ� QRWH RI� WKH� UHVROXWLRQV� RQ� ³7RXULVP� 'HYHORSPHQW´� DGRSWHG� E\� WKH�6HFRQG� ,VODPLF�&RQIHUHQFH� RI�7RXULVP�0LQLVWHUV� �,&70��� KHOG� LQ�.XDOD� /XPSXU� RQ�2FWREHU�������� ������ WKH�7KLUG� ,&70��KHOG�5L\DGK�RQ�����2FWREHU������ DQG� WKH��WK�,&70��KHOG�LQ�'DNDU��RQ�������0DUFK�������� +DYLQJ�WDNHQ�QRWH�RI�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO��
���� 7KDQNV�WKH�5HSXEOLF�RI�6HQHJDO�IRU�KRVWLQJ�WKH�)RXUWK�,VODPLF�&RQIHUHQFH�RI�7RXULVP�0LQLVWHUV� LQ�'DNDU� RQ� ������0DUFK� ������ DQG� FRQJUDWXODWHV� KHU� RQ�RUJDQL]LQJ��RQ�WKH�VLGHOLQHV�RI�WKH��WK�,VODPLF�&RQIHUHQFH�RI�7RXULVP�0LQLVWHUV��D IRUXP�RQ�LQYHVWPHQWV�LQ�WKH�ILHOG�RI�WRXULVP������ :HOFRPHV� WKH� RIIHU� RI� WKH� ,VODPLF� 5HSXEOLF� RI� ,UDQ� WR� KRVW� WKH� 7KLUG�([SHUWV�*URXS�0HHWLQJ�RQ�7RXULVP�RQ�������-XO\�������LQ�7HKUDQ��DQG�XUJHV� DOO� 0HPEHU� 6WDWHV� DQG� ERGLHV� FRQFHUQHG� RI� WKH� 2,&� V\VWHP� WR�SDUWLFLSDWH�DFWLYHO\�DQG�DW�WKH�KLJKHVW�SRVVLEOH�OHYHO�LQ�WKDW�PHHWLQJ������ 7KDQNV� WKH� ,VODPLF� 'HYHORSPHQW� %DQN� IRU� LWV� ZLOOLQJQHVV� WR� SURYLGH�ILQDQFLDO�FRQWULEXWLRQ�IRU�WKDW��PHHWLQJ������ $IILUPV� WKH� LPSRUWDQFH� RI� VWXG\LQJ� WKH� HVWDEOLVKPHQW� RI�2,&�7RXULVP�&HQWUH� LQ� SURPRWLQJ� WKH� GHYHORSPHQW� RI� WRXULVP� DPRQJVW� 0HPEHU�6WDWHV������ 7KDQNV� WKH� ,VODPLF�&HQWUH� IRU�'HYHORSPHQW� RI� 7UDGH� IRU� LWV� HIIRUWV� WR�RUJDQL]H� D�7RXULVP� )DLU�� LQ� FRRSHUDWLRQ�ZLWK� WKH� ,VODPLF�'HYHORSPHQW�%DQN� DQG� WKH� ,VODPLF�&KDPEHU�RI�&RPPHUFH�DQG� ,QGXVWU\�� LQ�0HPEHU�6WDWHV��RQFH��HYHU\��WZR�\HDUV�DQG�ZHOFRPHV�LQ�WKLV�FRQQHFWLRQ�WKH�RIIHUV��
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RI� WKH� 5HSXEOLF� RI� 7XUNH\�� WKH� 5HSXEOLF� RI� /HEDQRQ� DQG� WKH� $UDE�5HSXEOLF� RI� (J\SW� WR� KRVW� WKH� ILUVW�� VHFRQG� DQG� WKLUG� 7RXULVP� )DLUV� LQ������������DQG������UHVSHFWLYHO\�� ���� 8UJHV�0HPEHU�6WDWHV� WR�DFWLYHO\�DQG�HIIHFWLYHO\�SDUWLFLSDWH� LQ� WKH�)LUVW�7RXULVP�)DLU� RI� ,VODPLF�&RXQWULHV� �,VWDQEXO�������1RYHPEHU�������RQ�WKH�VLGHOLQHV�RI�WKH���VW�6HVVLRQ�RI�WKH�&20&(&������� 7DNHV�QRWH� RI� WKH� SURSRVDO� RI� WKH� ,VODPLF�&KDPEHU� RI�&RPPHUFH� DQG�,QGXVWU\�WR�RUJDQL]H�LQ�IXWXUH�RQ�D�UHJXODU�EDVLV�3ULYDWH�6HFWRU�)RUXP�RQ�7RXULVP�DQG�DSSUHFLDWHV�WKH�RIIHU�RI�WKH�*RYHUQPHQW�RI�WKH�.LQJGRP�RI�6DXGL�$UDELD�WR�KROG�WKH�ILUVW�VXFK�)RUXP�ZLWK�WKH�FROODERUDWLRQ�RI�WKLV�6XSUHPH�&RXQFLO�RI��7RXULVP�RI�WKH�.LQJGRP�RI��6DXGL�$UDELD�DQG�WKH�&RXQFLO�RI�WKH�6DXGL�&KDPEHU�RI�&RPPHUFH�DQG�,QGXVWU\�LQ����������� :HOFRPHV� WKH�RIIHU�RI� WKH�5HSXEOLF�RI�0DOL� WR�KRVW� WKH�6HFRQG�3ULYDWH�6HFWRU�)RUXP�RQ�7RXULVP�LQ����������� :HOFRPHV�WKH�RIIHU�E\�WKH�5HSXEOLF�RI�$]HUEDLMDQ�WR�KRVW�WKH��WK�,VODPLF�&RQIHUHQFH�RI�7RXULVP�0LQLVWHUV�LQ�%DNX�LQ������������ 5HTXHVWV� WKH�6HFUHWDU\�*HQHUDO�WR�IROORZ�XS�WKH�LPSOHPHQWDWLRQ�RI�WKLV�UHVROXWLRQ�DQG�VXEPLW�D�UHSRUW�WKHUHRQ�WR�WKH���UG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���
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������5(62/87,21�12��������(�21�$&7,9,7,(6�2)�7+(�2,&�68%6,',$5<�25*$16�$&7,9(��,1�7+(�(&2120,&�$1'�75$'(�),(/'6��
7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDG�$O�$ZZDO�����+��������-XQH���������5HFDOOLQJ 5HVROXWLRQ�1R��������(�,6��RI�WKH�7HQWK�6HVVLRQ�RI�WKH�,VODPLF�6XPPLW�&RQIHUHQFH��
�5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(� DGRSWHG� E\� WKH� 7KLUW\�ILUVW� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV�RQ�WKH�DFWLYLWLHV�RI�WKH�6XEVLGLDU\�2UJDQV�RI�WKH�2,&��QDPHO\��WKH�6WDWLVWLFDO�(FRQRPLF�DQG�6RFLDO�5HVHDUFK�DQG�7UDLQLQJ�&HQWUH�IRU�,VODPLF�&RXQWULHV� �6(657&,&���$QNDUD�� DQG� WKH� ,VODPLF�&HQWUH� IRU�'HYHORSPHQW�RI�7UDGH��,&'7���&DVDEODQFD��
�+DYLQJ� WDNHQ� QRWH� ZLWK� VDWLVIDFWLRQ RI� WKH� DFWLYLW\� UHSRUWV� VXEPLWWHG� E\� WKH�UHSUHVHQWDWLYHV�RI�WKH�DERYH�PHQWLRQHG�VXEVLGLDU\�RUJDQV��
�([SUHVVLQJ� LWV� DSSUHFLDWLRQ DW� WKH� UROH� SOD\HG� E\� WKH� VXEVLGLDU\� RUJDQV� LQ� WKH�LPSOHPHQWDWLRQ� RI� WKH� 3ODQ� RI� $FWLRQ� WR� 6WUHQJWKHQ� (FRQRPLF� DQG� &RPPHUFLDO�&RRSHUDWLRQ�$PRQJ�0HPEHU�6WDWHV���+DYLQJ�WDNHQ�QRWH RI�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO��
���� &RPPHQGV�WKH�UROH�ZKLFK�WKH�6(657&,&�DQG�,&'7�DUH�SOD\LQJ�HDFK�LQ�WKHLU�UHVSHFWLYH�ILHOGV��
���� /DXGV� WKH� 6(657&,&� IRU� WKH� KLJKO\� LQVWUXFWLYH� HLJKW� WHFKQLFDO� UHSRUWV�DQG� VWXGLHV� LW� SUHVHQWHG� RQ� WKH� PRVW� SURPLQHQW� LWHPV� RI� WKH� HFRQRPLF�DJHQGD� RI� WKH� &RPPLVVLRQ� DQG� HQFRXUDJHV� LW� NHHS� RQ� LWV� H[FHOOHQW�SHUIRUPDQFH�LQ�WKLV�UHVSHFW������ &RPPHQGV� WKH� 6(657&,&� IRU� WKH�TXDOLW\� DQG� UHOHYDQFH�RI� WKH� WUDLQLQJ�ZRUNVKRSV�DQG�VHPLQDUV�LW�RUJDQL]HV�RQ�YDULRXV�VXEMHFWV�RI�FXUUHQW�LQWHUHVW�WR�WKH�0HPEHU�FRXQWULHV������ ([SUHVVHV�LWV�DSSUHFLDWLRQ�IRU�WKH�XVHIXOQHVV�RI�WKH�VWDWLVWLFDO�SXEOLFDWLRQV�SURGXFHG� E\� WKH� 6(657&,&� DQG� FDOOV� XSRQ� DOO� PHPEHU� FRXQWULHV� WR�UHVSRQG�WR�WKH�VWDWLVWLFDO�TXHVWLRQQDLUHV�LW�FLUFXODWHV�WR�WKHP�WR�FROOHFW�WKH�RIILFLDO�DQG�XS�WR�GDWH�LQIRUPDWLRQ�DQG�GDWD��



������ 5HV��������(�
��� 7DNHV� QRWH� ZLWK� VDWLVIDFWLRQ� WKH� DFWLYH� FRQWULEXWLRQV� PDGH� E\� WKH�6(657&,&�DQG�,&'7�WR�WKH�LPSOHPHQWDWLRQ�RI�WKH�2,&�3ODQ�RI�$FWLRQ�DV�ZHOO� DV� WKH� YDULRXV� UHVROXWLRQV� RI� WKH�&20&(&�DQG� YDULRXV�0LQLVWHULDO�&RQIHUHQFHV��
���� 8UJHV� WKH� 0HPEHU� 6WDWHV� WR� DFWLYHO\� DQG� HIIHFWLYHO\� SDUWLFLSDWH� LQ� WKH�ZRUN� RI� WKHVH� RUJDQV� DQG� H[SHGLWLRXVO\� UHVSRQG� WR� WKH� TXHVWLRQQDLUHV�FLUFXODWHG�E\�WKHP��DQG�FORVHO\�IROORZ�XS�WKHLU�GRFXPHQWV�DQG�VWXGLHV�VR�DV�WR�DFKLHYH�PD[LPXP�EHQHILW�IURP�WKHVH�RUJDQV�LQ�WKH�DUHD�RI�HFRQRPLF�FRRSHUDWLRQ�DPRQJ�WKH�0HPEHU�6WDWHV��
���� (QFRXUDJHV� WKHVH� RUJDQV� WR� LQWHQVLI\� FRQWDFWV� ZLWK� LQWHUQDWLRQDO� DQG�UHJLRQDO� LQVWLWXWLRQV� SDUWLFXODUO\� WKRVH� ZRUNLQJ� LQ� WKH� IUDPHZRUN� RI� WKH�8QLWHG� 1DWLRQV� DQG� RWKHUV�� VXFK� DV� %UHWWRQ� :RRGV� LQVWLWXWLRQV� DQG� WR�EHQHILW�IURP�WKH�VWXGLHV�DQG�UHSRUWV�SURGXFHG�E\�WKHVH�LQVWLWXWLRQV��
���� 8UJHV�WKH�0HPEHU�6WDWHV��ZKLFK�KDYH�QRW�GRQH�VR�WKXV�IDU��WR�VHWWOH�WKHLU�UHJXODU�PDQGDWRU\�FRQWULEXWLRQV�WR�WKH�EXGJHWV�RI�WKHVH�ERGLHV��DQG�WR�DFW�IRU� WKH� VHWWOHPHQW� RI� WKHLU� DUUHDUV�� LI� DQ\�� DW� WKH� HDUOLHVW� LQ� YLHZ� RI� WKH�FXUUHQW�ILQDQFLDO�GLIILFXOWLHV�EHLQJ�IDFHG�E\�WKHVH�RUJDQV������ 1RWHV� WKDW� WKH� 0HPEHU� 6WDWHV� DUH� WR� EHQHILW� IURP� WKH� VSHFLDO� VHUYLFHV�RIIHUHG�E\�WKH�VXEVLGLDU\�RUJDQV��DERYH�DQG�EH\RQG�WKH�WDVNV�DVVLJQHG�WR�WKHP�LQ�WKHLU�ZRUN�SURJUDPPHV��RQ�D�FRQWUDFWXDO�EDVLV������� &DOOV� XSRQ� 2,&� LQVWLWXWLRQV� WR� KROG� 6HVVLRQDO� &RPPLWWHH� 0HHWLQJV� IRU�FRQVXOWDWLRQ�RQ�D�UHJXODU�EDVLV�FRQFXUUHQWO\�ZLWK�WKH�DQQXDO�VHVVLRQV�RI�WKH�&20&(&� DQG� ,VODPLF� &RPPLVVLRQ� IRU� (FRQRPLF�� &XOWXUDO� DQG� 6RFLDO�$IIDLUV�� LQ� RUGHU� WR� HQKDQFH� WKH� H[LVWLQJ� FROODERUDWLRQ� DPRQJ� 2,&�LQVWLWXWLRQV�� DYRLG� GXSOLFDWLRQ� DQG�PRQLWRU� WKH� SURJUHVV� RI� WKH� SURJUDPV�DVVLJQHG�WR�HDFK�LQVWLWXWLRQ�DQG�OHDUQ�IURP�WKHLU�UHVSHFWLYH�H[SHULHQFHV�������� 8UJHV�0HPEHU�6WDWHV� WR�FRQVLGHU��ZKHQ�QRPLQDWLQJ�WKHLU�UHSUHVHQWDWLYHV�WR�WKH�%RDUG�RI�'LUHFWRUV�RI�WKHVH�RUJDQV��SHUVRQV�ZKR�DUH�H[SHULHQFHG�LQ�WKH�DFWLYLWLHV�RI�WKH�RUJDQV��DQG�H[SUHVVHV�WKH�VWURQJ�GHVLUDELOLW\�RI�VHWWLQJ�XS�FRQGLWLRQV�IRU�VHOHFWLRQ�RI�VXFK�UHSUHVHQWDWLYH�WR�WKRVH�PHHWLQJV������� 5HTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH�7KLUW\�WKUHH�6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
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������5(62/87,21�12��������(��21�$&7,9,7,(6�2)�7+(�,6/$0,&�'(9(/230(17�%$1.��,'%��
7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH���������5HFDOOLQJ 5HVROXWLRQV� 1RV�� ������(�,6��� ������(�,6�� RI� WKH� 7HQWK� ,VODPLF�6XPPLW�&RQIHUHQFH��DQG�5HVROXWLRQV�1RV��������(��������(�RI�WKH�7KLUW\�ILUVW�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���+DYLQJ�WDNHQ�QRWH ZLWK�DSSUHFLDWLRQ�RI�WKH�UHSRUW�RQ�WKH�DFWLYLWLHV�DQG�RSHUDWLRQV�RI�WKH�,VODPLF�'HYHORSPHQW�%DQN���1RWLQJ�ZLWK�VDWLVIDFWLRQ WKDW�WKH�,VODPLF�'HYHORSPHQW�%DQN�FRQWLQXHV�WR�H[SDQG�LWV�ILHOG�RI�RSHUDWLRQ�DQG�DFWLYLW\�FRQFHUQLQJ�SURMHFW�ILQDQFLQJ��LPSRUW�DQG�H[SRUW�WUDGH�ILQDQFLQJ�� WHFKQLFDO� DVVLVWDQFH�� WHFKQLFDO� FRRSHUDWLRQ�� VSHFLDO� DVVLVWDQFH�� VFKRODUVKLS�SURJUDPPH� � DQG� RWKHU� ILHOGV� RI� FRRSHUDWLRQ� LQ� WKH� 0HPEHU� 6WDWHV� DQG� WKH� 0XVOLP�FRPPXQLWLHV��� $OVR�QRWLQJ�ZLWK�VDWLVIDFWLRQ� WKDW�IRU�WKH�PHHWLQJ�RI�WKH�QHHGV�RI�WKH�0HPEHU�6WDWHV� LQ� WKH� DUHD� RI� 5HVHDUFK� DQG� 'HYHORSPHQW�� ,'%� KDV� HVWDEOLVKHG� WKH� ,VODPLF�5HVHDUFK� DQG�7UDLQLQJ� ,QVWLWXWH��ZKLFK� LV�PDNLQJ� XVHIXO� FRQWULEXWLRQ� VLQFH� ����� DQG�KDV� DOVR� HVWDEOLVKHG� WZR� VFKRODUVKLS� VFKHPHV� DQG� ,'%� SUL]HV� LQ� ,VODPLF� HFRQRPLF��,VODPLF� EDQNLQJ�� DQG� 6FLHQFH� DQG� 7HFKQRORJ\� IRU� HQFRXUDJLQJ� KXPDQ� UHVRXUFHV�GHYHORSPHQW�LQ�WKH�0HPEHU�6WDWHV��� 1RWLQJ� ZLWK� DSSUHFLDWLRQ WKDW� WKH� ,'%� KDV� SOD\HG� DQ� DFWLYH� UROH� LQ� WKH�LPSOHPHQWDWLRQ� RI� WKH�2,&� 3ODQ� RI�$FWLRQ� WR� 6WUHQJWKHQ�(FRQRPLF� DQG�&RPPHUFLDO�&RRSHUDWLRQ� DPRQJ� WKH� 0HPEHU� 6WDWHV� DV� ZHOO� DV� WKH� YDULRXV� UHVROXWLRQV� RI� WKH�6WDQGLQJ�&RPPLWWHH�IRU�(FRQRPLF�DQG�&RPPHUFLDO�&RRSHUDWLRQ��&20&(&���� $OVR� QRWLQJ� ZLWK� VDWLVIDFWLRQ WKDW� ZLWKLQ� WKH� IUDPHZRUN� RI� LWV� PDQGDWH� DQG�FRPPLWPHQWV�DLPHG�DW�PHHWLQJ�WKH�QHHGV�RI�WKH�0HPEHU�6WDWHV��WKH�,'%�KDV�GHYHORSHG�LQQRYDWLYH� ILQDQFLQJ� LQVWUXPHQWV�� WHFKQLFDO� DQG� ILQDQFLDO� DVVLVWDQFH� SURJUDPPHV��YDULRXV�QHZ�VFKHPHV��IXQGV�DQG�RWKHU�HQWLWLHV��VRPH�RI�ZKLFK�ZHUH�LQLWLDWLYH�XQGHU�WKH�DXVSLFHV�RI�WKH�&20&(&�IRU�ILQDQFLQJ�RI�SURMHFWV�LQ�SULRULW\�VHFWRUV�DQG�IRU�SURPRWLRQ�RI�LQWUD�2,&�WUDGH��� 1RWLQJ�ZLWK�DSSUHFLDWLRQ WKDW�WKH�,'%��ZKLOH�FDUU\LQJ�RQ�DFWLYLWLHV�RI�LWV�RZQ�LQ�WKH� DUHD� RI� VFLHQFH� DQG� WHFKQRORJ\�� KDV� FRRSHUDWHG� FORVHO\� ZLWK� WKH� 6WDQGLQJ�&RPPLWWHH� IRU� 6FLHQFH� DQG� 7HFKQRORJ\� LQ� WKH� DUHDV� RI� LQIRUPDWLRQ� QHWZRUNLQJ��LPSOHPHQWLQJ�SURMHFWV�LQ�VHOHFWHG�DUHDV�RI�DGYDQFHG�WHFKQRORJ\��ODXQFKLQJ�VFKRODUVKLS�SURJUPDPHV� IRU� DGYDQFH� GHJUHHV� DQG� SURYLGLQJ� WHFKQLFDO� DVVLVWDQFH� IRU� FDSDFLW\�EXLOGLQJ�LQ�RUGHU�WR�KHOS�SURPRWH�VFLHQFH�DQG�WHFKQRORJ\�LQ�WKH�0HPEHU�6WDWHV��



������ 5HV��������(�
+DYLQJ�WDNHQ�QRWH�DOVR RI�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�LQ�WKLV�UHJDUG������ ([SUHVVHV�LWV�IXOO�VDWLVIDFWLRQ�DW�WKH�GHYRWLRQ�DQG�HIILFLHQF\�ZLWK�ZKLFK�WKH�,'%� 3UHVLGHQW� DQG� KLV� VWDII� DUH� UXQQLQJ� WKLV� LQVWLWXWLRQ� WR� HQVXUH� LWV� JRRG�SHUIRUPDQFH�� DV� LW� FRQWLQXHV� WR� PDNH� DQ� LQYDOXDEOH� FRQWULEXWLRQ� WR� WKH�GHYHORSPHQW�DQG�SURJUHVV�RI�0XVOLP�SRSXODWLRQV��
���� &DOOV�RQ�WKH�,VODPLF�'HYHORSPHQW�%DQN�WR�NHHS�XS�LWV�EHQHILFLDO�DFWLRQ�DQG�VWULYH�WR�LQFUHDVH�WKH�PRELOL]DWLRQ�RI�QHFHVVDU\�UHVRXUFHV�IRU�DXJPHQWLQJ�LWV�VHUYLFHV�WR�WKH�0HPEHU�6WDWHV��DQG�WR�WKH�,VODPLF�8PPDK�DW�ODUJH������ &RPPHQGV�WKH�,'%�IRU�LWV�GRQDWLRQ�RI�����PLOOLRQ�86�GROODUV�WR�DVVLVW�WKH�YLFWLPV�RI�WKH�HDUWKTXDNH�DQG�WKH�7VXQDPL�LQ�,QGRQHVLD��0DOGLYHV��7KDLODQG��,QGLD�DQG�6UL�/DQN������ 1RWHV� ZLWK� VDWLVIDFWLRQ� WKDW� WKH� ��WK� $QQXDO� 0HHWLQJ� RI� WKH� ,VODPLF�'HYHORSPHQW� %DQN� KHOG� LQ� 0DOD\VLD� RQ� ������ -XQH� ������ DSSURYHG� WKH�HVWDEOLVKPHQW� RI� DQ� LQGHSHQGHQW� LQVWLWXWLRQ� IRU� WKH� ILQDQFLQJ� DQG�GHYHORSPHQW� RI� WUDGH� DPRQJ� ,'%�0HPEHU� 6WDWHV� ZLWKLQ� WKH� ,'%� *URXS��FDOOHG� ³WKH� ,VODPLF� ,QWHUQDWLRQDO� ,QVWLWXWLRQ� IRU� 7UDGH� )LQDQFLQJ´� ZLWK� D�GHFODUHG� FDSLWDO� RI� 86��� ELOOLRQ� DQG� D� VXEVFULEHG� FDSLWDO� RI�86������������������ $SSUHFLDWHV� WKH� ,'%� GRFXPHQW� ³3UHSDUDWLRQ� RI� WKH� 8PPDK� IRU� WKH� ��VW�&HQWXU\�LQ�WKH�ILHOGV�RI�(FRQRPLF��&RPPHUFLDO�DQG�)LQDQFLDO�&RRSHUDWLRQ´�DV� D� ORQJ� WHUP� VWUDWHJLF� IUDPHZRUN� GRFXPHQW� FKDUDFWHUL]HG� E\� IDU�VLJKWHGQHVV� ZKLFK� SURYLGHV� DQ� LPSHWXV� WR� WKH� LPSOHPHQWDWLRQ� RI� WKH� 2,&�3ODQ�RI�$FWLRQ��
���� ([SUHVVHV� LWV� DSSUHFLDWLRQ� RI� WKH� HIIRUWV� PDGH� E\� WKH� 7DVN� )RUFHV� RQ�7UDLQLQJ�� +HDOWK� DQG� /LWHUDF\� DQG� XUJHV� WKH� 0HPEHU� 6WDWHV� DQG� UHOHYDQW�ERGLHV�WR�FRPELQH�WKHLU�HIIRUWV�ZLWK�WKRVH�RI�WKH�7DVN�)RUFHV�FRQFHUQHG������� &RPPHQGV� WKH� ,'%� DQG� RWKHU� FRRSHUDWLQJ� LQVWLWXWLRQV� IRU� WKH�ZRUN� GRQH�GXULQJ�WKH�PHHWLQJ�RI�([SHUWV�LQ�+HDOWK��/LWHUDF\��7UDLQLQJ�DQG�7UDGH��DQG�WKH�SURJUDPPH�RI�DFWLRQ�VXJJHVWHG�E\�WKH�([SHUWV�WR�LPSOHPHQW�WKH�6XPPLW�UHVROXWLRQ����
��� &RPPHQGV�WKH�,'%�RQ�WKH�VWHSV�WDNHQ�WR�LPSOHPHQW�WKH�5HVROXWLRQV�RI�WKH��WK�DQG��WK�,VODPLF�6XPPLWV�RQ�3UHSDUDWLRQ�RI�WKH�8PPDK�IRU�WKH���VW�&HQWXU\���
��� :HOFRPHV� WKH�GHFLVLRQ�WDNHQ�E\�WKH�%RDUG�RI�*RYHUQRUV�RI�,'%�DW�LWV���WK�0HHWLQJ� KHOG� LQ� 2XDJDGRXJRX� LQ� 2FWREHU� ����� WR� HVWDEOLVK� D� VSHFLDO�DVVLVWDQFH� SURJUDPPH� IRU� $IULFD� LQ� LPSOHPHQWDWLRQ� RI� WKH� 1HZ� $IULFDQ�3DUWQHUVKLS�'HYHORSPHQW�3URJUDPH��1(3$'���
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���� &DOOV� RQ� WKH� 0HPEHU� 6WDWHV� WR� SDUWLFLSDWH� LQ� YDULRXV� VFKHPHV� ZKLFK� WKH�%DQN� KDV� UHFHQWO\� VWDUWHG� LPSOHPHQWLQJ� DQG� WR� EHQHILW� IURP� WKH� ([SRUW�)LQDQFLQJ�6FKHPH�� � WKH�,VODPLF�%DQNV¶�3RUWIROLR�� WKH�,'%�8QLW� ,QYHVWPHQW�)XQG�� WKH� ,VODPLF� &RUSRUDWLRQ� IRU� ,QVXUDQFH� RI� ,QYHVWPHQW� DQG� ([SRUW�&UHGLW�� WKH� ,VODPLF�&RUSRUDWLRQ�IRU� WKH�'HYHORSPHQW�RI� WKH�3ULYDWH�6HFWRU��DORQJ�ZLWK�,'%¶V�RWKHU�H[LVWLQJ�VFKHPHV��SURJUDPPHV�DQG�RSHUDWLRQV��
���� $SSUHFLDWHV� WKH� YDULHG� DFWLYLWLHV� RI� ,'%� DLPHG� DW� WKH� SURPRWLRQ� RI� WKH�SULYDWH�VHFWRU�DQG�WKH�HQKDQFHPHQW�RI�LWV�UROH�DV�D�NH\�DFWRU�LQ�WKH�HFRQRPLF�DQG�VRFLDO�GHYHORSPHQW�RI�WKH�0HPEHU�6WDWHV��DQG�ZHOFRPHV�WKH�DFWLYDWLRQ�RI�WKH�,VODPLF�&RUSRUDWLRQ�IRU�WKH�'HYHORSPHQW�RI�WKH�3ULYDWH�6HFWRU��,&'��DQG�WKH�,VODPLF�&RUSRUDWLRQ�IRU�,QVXUDQFH�RI�,QYHVWPHQW�DQG�([SRUW�&UHGLW��,&,(&�� LQ� IXOILOPHQW� RI� WKHLU� WDVNV� LQ� VXSSRUWLQJ� SULYDWH� LQYHVWPHQW� DQG�WUDGH�LQ�WKH�0HPEHU�6WDWHV������ 7KDQNV�WKH�,'%�IRU�LWV�LQLWLDWLYH�WR�DOOHYLDWH�WKH�0HPEHU�6WDWHV¶�GHEW��7KH�JOREDO�DPRXQW�FRQWULEXWHG�E\�WKH�,'%�XQGHU�WKH������H[HUFLVH�VWRRG�DW�86�����PLOOLRQ�DQG�EHQHILWHG����0HPEHU�6WDWHV������� $SSUHFLDWHV�WKH�%DQN¶V�HIIRUWV�WR�FUHDWH�WKH�,'%�,QIUDVWUXFWXUH�)XQG�ZLWK�D�FDSLWDO�RI������PLOOLRQ�86�GROODU�WR�GHYHORS�LQIUDVWUXFWXUH�LQ�0HPEHU�6WDWHV�LQ�WKH�ILHOGV�RI�HQHUJ\�DQG�K\GUR�HOHFWULFLW\��FRPPXQLFDWLRQV��WUDQVSRUW�HWF��DQG�WR�VXSSRUW�WKH�SULYDWH�VHFWRU�������� 8UJHV�0HPEHU�6WDWHV��ZKLFK�KDYH�QRW�\HW�GRQH�VR��WR�XUJHQWO\�FRPSOHWH�WKH�RIILFLDO�SURFHGXUHV�WR�MRLQ�WKHVH�WZR�FRUSRUDWLRQV�DV�IXOO�PHPEHUV��SD\�WKHLU�VKDUHV�RI�VXEVFULEHG�FDSLWDOV�DQG�VWDUW�XWLOL]LQJ�WKHLU�IDFLOLWLHV�RQ�WKH�ZLGHVW��SRVVLEOH�VFDOHV�IRU�WKH�EHQHILW�RI�WKH�SULYDWH�VHFWRU�HQWLWLHV�DQG�WKHLU�RYHUDOO�GHYHORSPHQW�������� :HOFRPHV� WKH� VXFFHVVIXO� ODXQFKLQJ� RI� WKH� 6XNXN� �,VODPLF� %RQG�� LQ� WKH�ZRUOG�FDSLWDO�PDUNHWV�LQ�-XO\������LQ�WKH�DPRXQW�RI�86�����PLOOLRQ��ZKLFK�RSHQHG� XS� D� ZKROH� QHZ� DYHQXH� IRU� WKH� ,'%� LQ� LWV� TXHVW� IRU� PRELOL]LQJ�DGGLWLRQDO� UHVRXUFHV� LQ� PHHWLQJ� WKH� GHYHORSPHQW� ILQDQFLQJ� QHHGV� RI� WKH�0HPEHU�6WDWHV������� $SSUHFLDWHV� WKH� HIIRUWV� PDGH� E\� WKH� ,VODPLF� 'HYHORSPHQW� %DQN� ZLWK�UHVSHFW� WR� WKH�SURJUDPPH� WR� UHLQIRUFH� WUDGH� DPRQJ�PHPEHU� VWDWHV� DQG� WKH�%DQN¶V�DOORFDWLRQ�RI�86����ELOOLRQ�IURP�LWV�VSHFLDO�IXQGV�DQG�XUJHV�0HPEHU�6WDWHV�DQG� WKHLU� UHOHYDQW�ERGLHV�DV�ZHOO�DV� WKHLU�SULYDWH�HFRQRPLF�DFWRUV� WR�WDNH� WKH�QHFHVVDU\�PHDVXUHV� LQ�RUGHU� WR� VXSSRUW� WKH� HIIRUWV� RI� WKH�%DQN� WR�VHFXUH�WKH�QHFHVVDU\�DGGLWLRQDO�IXQGV�ZKLFK�DPRXQW�WR�����ELOOLRQ�IURP�WKH�FROOHFWLYH�PXUDEDKD�DQG�WKH�WZR�SKDVHG�PXUDEDKD���
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���� 5HTXHVWV� WKH� *HQHUDO� 6HFUHWDULDW�� WKH� ,'%�� WKH� ,VODPLF� &KDPEHU� RI�&RPPHUFH�DQG�,QGXVWU\�DQG�WKH�,VODPLF�&HQWUH�IRU�'HYHORSPHQW�RI�7UDGH�WR�MRLQWO\�RUJDQL]H�UHJLRQDO�VHPLQDUV�RQ� WKH�YDULRXV�VFKHPHV�DSSURYHG�E\�WKH�&20&(&�� HVSHFLDOO\� WKH� ([SRUW� 7UDGH� )LQDQFLQJ� 6FKHPH�� WKH� ,VODPLF�&RUSRUDWLRQ� IRU� WKH� ,QVXUDQFH� RI� ,QYHVWPHQW� DQG� ([SRUW� &UHGLW�� WKH�)UDPHZRUN� $JUHHPHQW� RQ� WKH� 7UDGH� 3UHIHUHQWLDO� 6\VWHP� DPRQJ� 2,&�0HPEHU�6WDWHV�DQG�WKH� ,VODPLF�0XOWLODWHUDO�&OHDULQJ�8QLRQ�ZLWK�D�YLHZ�WR�HQVXULQJ� HIILFLHQW� DQG� VSHHG\� LPSOHPHQWDWLRQ� RI� WKHVH� VFKHPHV� IRU� WKH�EHQHILW�RI�WKH�EXVLQHVV�FRPPXQLW\�RI�WKH�,VODPLF�8PPDK��

����� ,QYLWHV� WKH�0HPEHU�6WDWHV�ZKLFK�KDYH�QRW� \HW�GRQH� VR� WR� VXEVFULEH� WR� WKH�VHFRQG� FDSLWDO� LQFUHDVH� RI� WKH� ,'%� DQG� WR� VHWWOH� WKHLU� RXWVWDQGLQJ�FRQWULEXWLRQV�DQG�RWKHU�ILQDQFLDO�FRPPLWPHQWV������� &DOOV� XSRQ� WKH�0HPEHU� 6WDWHV� WR� OHQG� WKHLU� VXSSRUW� WR� WKH�%DQN� VR� DV� WR�HQDEOH� LW� WR� IXOILO� LWV� REOLJDWLRQV� DQG� FRPPLWPHQWV� WRZDUGV� IRVWHULQJ�HFRQRPLF�GHYHORSPHQW�DQG�VRFLDO�SURJUHVV�LQ�WKH�0HPEHU�6WDWHV������� $SSUHFLDWHV� WKH� NHHQ� LQWHUHVW� WKDW� ,'%� KDV� VKRZQ� LQ� WKH� HIIRUWV� DW�UHRUJDQL]DWLRQ� RI� WKH� 2,&� LQ� RUGHU� WR� LQFUHDVH� WKH� HIIHFWLYHQHVV� RI� WKH�2UJDQL]DWLRQ��DQG�WKH�WHFKQLFDO�DVVLVWDQFH�LW�KDV�SURYLGHG�IRU�SUHSDUDWLRQ�RI�LWV� VWXG\� WR� UHVWUXFWXUH� WKH� *HQHUDO� 6HFUHWDULDW� RI� WKH� 2,&� IRU�LPSOHPHQWDWLRQ�RI�TXLFN�ZLQ�LQLWLDWLYHV�LQ�UHVSRQVH�WR�WKH�FKDOOHQJHV�RI�WKH�QHZ�PLOOHQQLXP��
���� :HOFRPHV� WKH� GHFLVLRQ� WDNHQ� E\� WKH� %RDUG� RI� *RYHUQRUV� RI� WKH� ,VODPLF�'HYHORSPHQW�%DQN�DW�LWV���WK�PHHWLQJ�WR�DFKLHYH�D�VXEVWDQWLDO�LQFUHDVH�LQ�WKH�DXWKRUL]HG�DQG�VXEVFULEHG�FDSLWDO�RI�WKH�,'%�LQ�DFFRUGDQFH�ZLWK�D�GHFLVLRQ�WDNHQ�DW�WKH�1LQWK�,VODPLF�6XPPLW�&RQIHUHQFH������� ([SUHVVHV� DSSUHFLDWLRQ� IRU� HIIRUWV� RI� ,'%� WR� PDNH� DUUDQJHPHQWV� IRU�SUHSDUDWRU\�PHHWLQJV� SULRU� WR�:72�PLQLVWHULDO� PHHWLQJV� IRU� FRQVXOWDWLRQV�DQG� H[FKDQJH� RI� YLHZV� DPRQJ� 0HPEHU� 6WDWHV�� ,W� DOVR� FRPPHQGV� ,'%�VXSSRUW� WR� 0HPEHU� 6WDWHV� LQ� WKHLU� HIIRUWV� WR� HIIHFWLYHO\� SDUWLFLSDWH� LQ�PXOWLODWHUDO� WUDGH�QHJRWLDWLRQV�DQG� LWV� FRQWLQXHG�SURYLVLRQ�RI� WHFKQLFDO� DQG�ILQDQFLDO�DVVLVWDQFH�WR�0HPEHU�6WDWHV���
����� ([SUHVVHV� DSSUHFLDWLRQ� IRU� ,'%� HIIRUWV� WR� DFFRUG� SUHIHUHQWLDO� WUHDWPHQW� WR�FRPSDQLHV� DQG� FRQWUDFWRUV� IURP�0HPEHU� 6WDWHV� LQ� WKH� LPSOHPHQWDWLRQ� RI�SURMHFWV�ILQDQFHG���E\�WKH�%DQN�DQG�FDOOV�XSRQ�,'%�WR�LQWHQVLI\�LWV�HIIRUWV�LQ�WKLV�ILHOG������� ([SUHVVHV�LWV�DSSUHFLDWLRQ�IRU�WKH�HIIRUWV�LQ�WKH�HVWDEOLVKPHQW�RI�WKH�:RUOG�:DTI� )RXQGDWLRQ�� DQG� XUJHV� WKH� 0HPEHU� 6WDWHV� WR� FRRSHUDWH� ZLWK� LW� IRU�DGYDQFLQJ�WKH�:DTI�DIIDLUV�WRZDUGV�HQKDQFLQJ�LWV�HFRQRPLF�DQG�VRFLDO�UROH��
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH��������� 5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(�,6�� DGRSWHG� E\� WKH� 7HQWK� 6HVVLRQ� RI� WKH�,VODPLF�6XPPLW�&RQIHUHQFH�DQG�5HVROXWLRQ�1R��������(�RI�WKH�7KLUW\�ILUVW�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV���+DYLQJ�WDNHQ�FRJQL]DQFH RI� WKH�DFWLYLWLHV�RI� WKH�,VODPLF�&KDPEHU�RI�&RPPHUFH�DQG� ,QGXVWU\� �,&&,�� DQG� WKH� 2UJDQL]DWLRQ� RI� WKH� ,VODPLF� 6KLSRZQHUV¶� $VVRFLDWLRQ��2,6$����([SUHVVLQJ�LWV�DSSUHFLDWLRQ IRU�WKH�UROH�SOD\HG�E\�WKH�DIILOLDWHG�LQVWLWXWLRQV�LQ�WKH�HODERUDWLRQ� DQG� LPSOHPHQWDWLRQ� RI� WKH� 3ODQ� RI� $FWLRQ� WR� 6WUHQJWKHQ� (FRQRPLF� DQG�&RPPHUFLDO�&RRSHUDWLRQ�$PRQJ�0HPEHU�6WDWHV���$SSUHFLDWLQJ WKH�UROH�SOD\HG�E\�WKHVH�WZR�LQVWLWXWLRQV�LQ�WKHLU�UHVSHFWLYH�ILHOGV�RI�DFWLRQ���+DYLQJ�WDNHQ�QRWH RI�WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO��� ��� 1RWHV�ZLWK�DSSUHFLDWLRQ� WKH� LPSRUWDQW�UROH�ZKLFK�WKH� ,&&,�DQG�WKH�2,6$�DUH�SOD\LQJ�LQ�WKHLU�UHVSHFWLYH�ILHOGV������ 7DNHV� QRWH� ZLWK� DSSUHFLDWLRQ� RI� WKH� UHFRPPHQGDWLRQV� FRQWDLQHG� LQ� WKH�5HSRUW�RI�WKH�(OHYHQWK�3ULYDWH�6HFWRU�0HHWLQJ������ &RQJUDWXODWHV� WKH� ,&&,� IRU� LWV� LPSRUWDQW� LQLWLDWLYHV� DLPHG� DW�PDLQWDLQLQJ�FRQWDFWV�ZLWK�EXVLQHVVPHQ�DQG�FRQWULEXWLQJ�WR�VRFLRHFRQRPLF�GHYHORSPHQW�LQ�WKHQ�0HPEHU�6WDWHV�� ���� $SSHDOV� WR� WKH� JRYHUQPHQWV� RI� WKH� 0HPEHU� 6WDWHV� WR� HQFRXUDJH� WKHLU�)HGHUDWLRQV� RI� &KDPEHUV� RI� &RPPHUFH� DQG� ,QGXVWU\� WR� GHYHORS� D�IUDPHZRUN�RI� FRRSHUDWLRQ�ZLWK� WKH� ,&&,� DQG� FRQWULEXWH� WR� LWV� SURJUDPV� WR�HQKDQFH�WUDGH�DQG�LQYHVWPHQW�DPRQJ�WKH�0HPEHU�6WDWHV������ 7DNHV� QRWH� ZLWK� DSSUHFLDWLRQ� WKH� UHFRPPHQGDWLRQV� DGRSWHG� E\� LWV� ��UG�([HFXWLYH� &RPPLWWHH� DQG� WKH� ��VW� *HQHUDO� $VVHPEO\� 0HHWLQJV� KHOG� LQ��-HGGDK� RQ� ������0D\� ����� DQG� LQ�$EX�'KDEL� RQ� ������'HFHPEHU� ������UHVSHFWLYHO\��
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��� 7KDQNV� WKH�*RYHUQPHQW�RI�WKH�.LQJGRP�RI�6DXGL�$UDELD�DQG�WKH�1DWLRQDO�&KDPEHUV�RI�WKH�&RPPHUFH�LQ�0DOD\VLD��&DPHURRQ��7XUNH\�DQG�(J\SW�IRU�KRVWLQJ�WKH�UHJLRQDO�RIILFHV�RI�,&&,�LQ�RUGHU� WR�IXUWKHU�H[SDQG�WKH�QHWZRUN�RI�WKH�,VODPLF�&KDPEHU�DPRQJ�WKH�SULYDWH�VHFWRU������ ([SUHVVHV� WKDQNV� WR� WKH� &XVWRGLDQ� RI� 7ZR� +RO\� 0RVTXHV� DQG� WKH�*RYHUQPHQW� RI� WKH� .LQJGRP� RI� 6DXGL� $UDELD� IRU� H[WHQGLQJ� FRQVLVWHQW�VXSSRUW� WR� WKH� ,VODPLF� 6KLSRZQHUV¶� $VVRFLDWLRQ�� JLYLQJ� GRQDWLRQV� DQG�KRVWLQJ�LWV�+HDGTXDUWHUV������ $OVR�H[SUHVVHV�WKDQNV�WR�WKH�*RYHUQPHQW�RI�WKH�.LQJGRP�RI�6DXGL�$UDELD�IRU� DOORZLQJ� WKH� VHWWLQJ� XS� RI� WKH� +HDGTXDUWHUV� RI� WKH� %DNNDK� 6KLSSLQJ�&RPSDQ\��%$6&2��LQ�-HGGDK������ 7DNHV�1RWH�ZLWK�DSSUHFLDWLRQ�WKH�UHFRPPHQGDWLRQV�RI�WKH���WK�6HVVLRQ�RI�WKH�([HFXWLYH�&RPPLWWHH�DQG�WKH���WK�0HHWLQJ�RI�WKH�*HQHUDO�$VVHPEO\�RI�WKH�2,6$�KHOG�LQ�'XEDL�RQ�������6HSWHPEHU�������
����� ([SUHVVHV�LWV�WKDQNV�DQG�DSSUHFLDWLRQ�WR�WKH�*RYHUQPHQW�RI�WKH�8QLWHG�$UDE�(PLUDWHV� IRU� KRVWLQJ� WKH� ��WK� ([HFXWLYH� &RPPLWWHH� 0HHWLQJ� DQG� WKH� ��WK�*HQHUDO�$VVHPEO\�6HVVLRQ� DQG� DOVR� WKDQNV�8$(� IRU� DSSURYLQJ� WR� UHJLVWHU�WKH�%DNNDK� 6KLSSLQJ�&RPSDQ\� �2SHUDWLRQDO�2IILFH�� LQ�'XEDL�ZLWKRXW� WKH�QHHG� IRU� D� ORFDO� VSRQVRU� DQG� JUDQWLQJ� D� SLHFH� RI� ODQG� IUHH� RI� FRVW� WR� WKLV�SURMHFW������� $OVR� DSSUHFLDWHV� WKH� *RYHUQPHQW� RI� WKH� ,VODPLF� 5HSXEOLF� RI� ,UDQ� IRU�H[WHQGLQJ� LWV� VXSSRUW� WR� WKH� ,VODPLF� 3	,� &OXE� HQDEOLQJ� LW� WR� RSHUDWH� DQG�RIIHULQJ�DGHTXDWH�FRYHUDJH�ZLWKLQ�WKH�,UDQLDQ�MXULVGLFWLRQ�ZLWK�WKH�PLQLPXP�OHJDO�UHVWULFWLRQ������� :HOFRPHV� WKH�VHWWLQJ�XS�RI�WKH�%DNNDK�6KLSSLQJ�&RPSDQ\�DQG�FDOOV�XSRQ�WKH�VKLSSLQJ�FRPSDQLHV��SULYDWH�VHFWRU�DQG�LQGLYLGXDOV�RI�WKH�0HPEHU�6WDWHV�WR� EDFN� XS� DQG� VXSSRUW� WKH� &RPSDQ\� LQ� LWV� HIIRUW� WR� VHUYH� WKH� ,VODPLF�8PPDK������� ([SUHVVHV� LWV� WKDQNV� WR� WKH�*RYHUQPHQW� RI�'XEDL��8QLWHG�$UDE�(PLUDWHV�IRU� KRVWLQJ� WKH� MRLQW� PHHWLQJ� RI� WKH� ��WK� ([HFXWLYH� &RPPLWWHH� DQG� ��WK�*HQHUDO�$VVHPEO\�LQ�'XEDL�DQG�IRU�LWV�JHQHURXV�RIIHU�WR�KRVW�WKH�RSHUDWLRQV�RIILFH� RI� WKH� %DNNDK� 6KLSSLQJ� &RPSDQ\� ZLWKRXW� D� ORFDO� VSRQVRU� DQG� E\�JUDQWLQJ�D�SHDFH�RI�ODQG�IUHH�RI�FRVW��
���� &RPPHQGV� WKH� LQLWLDWLYH�RI� WKH�2,6$�([HFXWLYH�&RPPLWWHH�� WKH�%RDUG�RI�7UXVWHHV�RI�WKH�&OXE��$VLDQ�3URWHFWLRQ�DQG�,QGHPQLW\�&OXE��DQG�WKH�,UDQLDQ��
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6KLSSLQJ�&RPSDQLHV�VSHFLDOO\�WR�WKH�1DWLRQDO�,UDQLDQ�7DQNHU�&RPSDQ\�IRU�WKHLU� MRLQW� HIIRUWV� DQG� FRQWULEXWLRQV� LQ� KDYLQJ� WKH� $VLDQ� 3	,� &OXE� WR� EH�XQGHU� WKH�XPEUHOOD�RI� WKH� ,VODPLF�6KLSRZQHUV�$VVRFLDWLRQ��$OVR�H[SUHVVHV�LWV� WKDQNV� WR� WKH� ,VODPLF� 5HSXEOLF� RI� ,UDQ� 6KLSSLQJ� � /LQHV� �,5,6/��� IRU�LQLWLDWLQJ�DQG�SUHSDULQJ�D�VROLG�VWXG\�WR�VHW�XS�DQ�,VODPLF�3	,�&OXE��

����� ,QYLWHV� 0HPEHU� 6WDWHV� DQG� LWV� PDULWLPH� FRPSDQLHV� WR� UHJLVWHU� WKHLU� VKLSV�ZLWK� WKH� ,VODPLF�3	,� �3URWHFWLRQ� DQG� ,QGHPQLW\�&OXE�� LQ�4HVKP� ,VODQG� LQ�,VODPLF�5HSXEOLF� RI� ,UDQ�� LQ� RUGHU� WKH�&OXE�PHHW� WKH� OHYHO� RI� WKH� H[LVWLQJ�,QWHUQDWLRQDO� 3	,� &OXEV� DQG� DOVR� WR� HQFRXUDJH� WKH� WUHDWPHQW� RI� WKH� VKLSV�XQGHU�FRYHU�RI�WKH�&OXE�RQ�HTXDO�IRRWLQJ�ZLWK�QDWLRQDO�VKLSV�DW�WKH�PHPEHU�VWDWHV� VHDSRUWV��$OO� WKH�SRUWV� DXWKRULWLHV�RI� WKH�PHPEHU� VWDWHV� DUH�XUJHG� WR�FRRSHUDWH� DQG�RIIHU� DOO� VXSSRUWV� DQG� IDFLOLWLHV� WR� WKH� DFFHSWDQFH�RI� ,VODPLF�3	,�&OXE�FRYHUV�DG�FHUWLILFDWH�RI�HQWULHV�LVVXHG�E\�WKH�&OXE��7KH�LQVXUDQFH�FRPSDQLHV� LQ� WKH� PHPEHU� VWDWHV� DOVR� WR� IDFLOLWDWH� DOO� NLQG� RI� VHUYLFHV� WR�,VODPLF��3	,�&XE�LQ�DFFRUGDQFH�ZLWK�VXSSRUW�RI�WKH�&OXE�FRYHUV������� &RPPHQGV� WKH� LQLWLDWLYH� RI� WKH� 2UJDQL]DWLRQ� RI� WKH� ,VODPLF� 6KLSRZQHUV¶�$VVRFLDWLRQ� IRU�VHWWLQJ�XS�D�ZHE�EDVHG�&RRSHUDWLYH� ,QIRUPDWLRQ�6\VWHP�WR�VHUYH�WKH�PDULWLPH�FRPSDQLHV�RI�0HPEHU�6WDWHV������� 8UJHV�WKH�0HPEHU�6WDWHV��ZKLFK�KDYH�QRW�\HW�GRQH�VR��WR�VLJQ�WKH�6WDWXWH�RI�WKH�,VODPLF�6KLSRZQHUV¶�$VVRFLDWLRQ������� $SSHDOV�WR�0HPEHU�6WDWHV�WR�FRQWLQXH�WR�H[WHQG�WKHLU�VXSSRUW�DQG�DVVLVWDQFH�WR�WKH�,&&,�DQG�WKH�2,6$������� 5HTXHVWV� WKH� 6HFUHWDU\� *HQHUDO� WR� IROORZ� XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ� DQG� VXEPLW� D� UHSRUW� WKHUHRQ� WR� WKH� 7KLUW\�WKUHH� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
�
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW��� KHOG� LQ� 6DQD
D�� 5HSXEOLF� RI� <HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH��������� 5HFDOOLQJ DOO� UHVROXWLRQ� RI� WKH� ,VODPLF� 6XPPLW� DQG� )RUHLJQ� 0LQLVWHUV�&RQIHUHQFH��WKH�PRVW�UHFHQW�RI�ZKLFK�ZHUH�UHVROXWLRQV�1R��������(�,6��DQG�1R��������(��� $OVR�UHFDOOLQJ WKH�SURYLVLRQ�RI�WKH�2,&�3ODQ�RI�$FWLRQ�WR�6WUHQJWKHQ�(FRQRPLF�DQG�&RPPHUFLDO�&RRSHUDWLRQ�DPRQJ�0HPEHU�6WDWHV��� 7DNHV� QRWH RI� WKH� UHSRUW� RI� WKH� 6HFRQG� ([SHUWV� *URXS� 0HHWLQJ� RQ� WKH�(VWDEOLVKPHQW� RI� ,VODPLF� &RPPRQ� 0DUNHW�� KHOG� LQ� 7HKUDQ�� WKH� ,VODPLF� 5HSXEOLF� RI�,UDQ��RQ���DQG���-XO\�������� &RQVLGHULQJ WKDW�WKH�HVWDEOLVKPHQW�RI�DQ�,VODPLF�&RPPRQ�0DUNHW�RU�DQ\�RWKHU�IRUP� RI� HFRQRPLF� LQWHJUDWLRQ� VKDOO� QRW� FRQWUDGLFW� ZLWK� WKH� H[LVWLQJ� RU� SRVVLEOH�LQWHUQDWLRQDO�REOLJDWLRQV�RI�WKH�0HPEHU�6WDWHV��� 7DNLQJ�LQWR�DFFRXQW WKDW�WKH�IRUPDWLRQ�RI�,VODPLF�&RPPRQ�0DUNHW�LV�D�ORQJ�UXQ�SURFHVV� DQG� UHTXLUHV� FRPSUHKHQVLYH� VWXGLHV� DQG� DW� WKH� VDPH� WLPH� UHTXLUHV� LWV� RZQ�LPSOHPHQWDWLRQ�DQG�IROORZ�XS�DUUDQJHPHQWV��� +DYLQJ�FRQVLGHUHG WKH�UHSRUW�RI�WKH�6HFUHWDU\�*HQHUDO�RQ�WKH�PDWWHU������ (PSKDVL]HV� WKH� LPSRUWDQFH� RI� LPSOHPHQWLQJ� WKH� 3ODQ� RI� $FWLRQ� WR�VWUHQJWKHQ� (FRQRPLF� DQG� &RPPHUFLDO� &RRSHUDWLRQ� $PRQJ� 0HPEHU�6WDWHV�� WKH� $JUHHPHQW� RQ� 3URPRWLRQ�� 3URWHFWLRQ� DQG� *XDUDQWHH� RI�,QYHVWPHQWV�DPRQJ�0HPEHU�6WDWHV��WKH�*HQHUDO�$JUHHPHQW�RQ�(FRQRPLF��7HFKQLFDO� DQG� &RPPHUFLDO� � &RRSHUDWLRQ� DPRQJ� 0HPEHU� 6WDWHV�� WKH�)UDPHZRUN� $JUHHPHQW� RQ� 7UDGH� 3UHIHUHQWLDO� 6\VWHP� DPRQJ� 0HPEHU�6WDWHV�� WKH� $JUHHPHQW� RQ� WKH� ,VODPLF� &RUSRUDWLRQ� IRU� ,QVXUDQFH� RI�,QYHVWPHQW� DQG� ([SRUW� &UHGLW�� DQG� WKH� $JUHHPHQW� RQ� WKH� ,VODPLF�&RUSRUDWLRQ� IRU� WKH� 'HYHORSPHQW� RI� 3ULYDWH� 6HFWRU� IRU� WKH� SXUSRVH� RI�VWUHQJWKHQLQJ� HFRQRPLF� DQG� FRPPHUFLDO� FRRSHUDWLRQ� DPRQJ� 0HPEHU�6WDWHV� ZLWK� D� YLHZ� WR� DFKLHYLQJ� WKH� XOWLPDWH� REMHFWLYH� L�H�� WKH�HVWDEOLVKPHQW�RI�DQ�,VODPLF�&RPPRQ�PDUNHW������ (PSKDVLVHV�DOVR�WKH�QHHG�WR�UHLQIRUFH�HFRQRPLF�FRRSHUDWLRQ�HVWDEOLVKLQJ�IUHH�WUDGH�]RQHV�DQG�FRPPRQ�PDUNHWV�DPRQJ�WKH�0HPEHU�6WDWHV�WKURXJK�WKHLU� UHJLRQDO� JURXSLQJV� DV� D� SRVLWLYH� VWDJH� WRZDUGV� WKH� XOWLPDWH� JRDO� RI�FUHDWLQJ�DQ�,VODPLF�&RPPRQ�0DUNHW��
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��� 7KDQNV� WKH�*RYHUQPHQW�RI� WKH�&XVWRGLDQ�RI� WKH�7ZR�+RO\�0RVTXHV�IRU�KRVWLQJ� WKH� ,VODPLF� ,QWHUQDWLRQDO� 7UDGH� )DLU� LQ� -HGGDK� IURP� ����� -XQH������� RUJDQL]HG� E\� WKH� -HGGDK� &KDPEHU� RI� &RPPHUFH� DQG� ,QGXVWU\� LQ�FROODERUDWLRQ�ZLWK�WKH�,'%�DQG�,&'7�QRWLQJ�WKDW�D�VHPLQDU�ZDV�DOVR�KHOG�FRQFXUUHQWO\� E\� WKH� ,'%�� ,&&,� DQG� WKH� -HGGDK� &KDPEHU� RQ� ZD\V� DQG�PHDQV�RI�SURPRWLQJ�LQWUD�2,&�WUDGH������ 7DNHV�QRWH�RI�WKH�UHFRPPHQGDWLRQV�FRQWDLQHG�LQ�WKH�UHSRUW�RI�WKH�6HFRQG�0HHWLQJ�RI�WKH�DIRUHPHQWLRQHG�([SHUWV�*URXS��LQ�SDUWLFXODU�VHWWLQJ�XS�RI�D�ZRUNLQJ�JURXS������ 5HTXHVWV�WKH�&20&(&�WR�H[DPLQH�WKH�UHFRPPHQGDWLRQV�FRQWDLQHG�LQ�WKH�UHSRUW�RI�WKH�H[SHUWV�JURXS�PHHWLQJ��SDUWLFXODUO\�FRQYHQLQJ�WKH�PHHWLQJ�RI�WKH�UHOHYDQW�ZRUNLQJ�JURXS�LQ�������
���� 5HTXHVWV� WKH�&20&(&� WR�FRRUGLQDWH� WKH�HIIRUWV� DQG� VWXGLHV�XQGHUWDNHQ�RU� WR� EH� XQGHUWDNHQ� LQ� WKLV� UHJDUG� E\� ,&'7� RU� WKH� RWKHU� UHOHYDQW� 2,&�LQVWLWXWLRQV�DQG�FHQWUHV�ZLWK�D�YLHZ�WR� WDNLQJ�QHFHVVDU\�SUDFWLFDO�VWHSV� WR�UHDFK� WKH� REMHFWLYHV� UHODWHG� WKH� HVWDEOLVKPHQW� RI� DQ� ,VODPLF� &RPPRQ�0DUNHW��
���� 5HTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ�DQG�VXEPLW� D�SURJUHVVLYH� UHSRUW� WKHUHRQ� WR� WKH�DQQXDO�VHVVLRQV�RI�WKH�&20&(&�DQG�WR�WKH���UG�,&)0��
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5(62/87,21�12��������(�21�352027,21�2)�&223(5$7,21�$021*�7+(�672&.��(;&+$1*(6�2)�7+(�2,&�&28175,(6�� 7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH��������� 5HFDOOLQJ 5HVROXWLRQ�1R��������(�,6��DGRSWHG�E\�WKH�7HQWK�6HVVLRQ�RI�WKH�,VODPLF�6XPPLW�&RQIHUHQFH��

� 5HFDOOLQJ 5HVROXWLRQ� 1R�� ������(� DGRSWHG� E\� WKH� 7KLUW\�ILUVW� 6HVVLRQ� RI� WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��� 1RWLQJ� WKDW LQ� WKH�FRQWH[W�RI�FXUUHQW�ZRUOG�HFRQRPLF� VLWXDWLRQ� WKH�2,&�PHPEHU�VWDWHV�UHTXLUH�WR�GHYHORS�WKHLU�HFRQRPLF�VWUXFWXUHV�DQG�FRQVROLGDWH�HFRQRPLF�UHODWLRQV�DPRQJ� WKHPVHOYHV� DQG� ZLWK� RWKHU� FRXQWULHV� E\� FUHDWLQJ� WKH� DSSURSULDWH� FOLPDWH� WR�DWWUDFW�DQG�VWDELOL]H�LQYHVWPHQWV��
�&RPPHQGLQJ�WKH�DSSURDFK RI� WKH�0HPEHU�6WDWHV� WRZDUGV�GHYHORSLQJ� WKH�SULYDWH�VHFWRU�DV�ZHOO�DV�HQFRXUDJLQJ�WKH�SULYDWLVDWLRQ�RI�WKHLU�SURGXFWLYH�LQVWLWXWLRQV��
�7DNLQJ�QRWH RI� WKH� LPSRUWDQFH�RI� WDNLQJ�DGYDQWDJH�RI� WKH�EHQHILWV�JUDQWHG�XQGHU�WKH�$JUHHPHQW�RI�WKH�:RUOG�7UDGH�2UJDQL]DWLRQ��:72��WR�PDUNHW�WKH�SURGXFWV�RI�WKH�2,&�0HPEHU�6WDWHV��
�$SSUHFLDWLQJ� WKH� HIIRUWV PDGH� E\� PRVW� 0HPEHU� 6WDWHV� WR� GHYHORS� WKHLU� VWRFN�H[FKDQJHV� E\� PRELOL]LQJ� DQG� DWWUDFWLQJ� QDWLRQDO� VDYLQJV� DQG� FKDQQHOOLQJ� WKHP� LQWR�ORFDO�LQYHVWPHQW�RSSRUWXQLWLHV�WR�DYRLG�IOLJKW�RI�FDSLWDO�DEURDG��
�([SUHVVLQJ� LWV� GHVLUH WR� DYRLG� GLVUXSWLYH� FDSLWDO� IORZV� DQG� VHFXUH� WKH� 6WRFN�H[FKDQJHV�RI�2,&�0HPEHUV�IURP�DQ\�IXWXUH�ILQDQFLDO�FULVLV��
�1RWLQJ WKH�DGYDQWDJHV�DFFUXLQJ�IURP�D�VSHFLDOL]HG�LQVWLWXWLRQ�XQGHU�WKH�DHJLV�RI��WKH�2UJDQL]DWLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� FRQFHUQHG�ZLWK� FRRUGLQDWLRQ��PRQLWRULQJ�DQG�GHYHORSPHQW�RI�WKH�VWRFN�PDUNHWV�RI�WKH�2,&�PHPEHU�VWDWHV��� 7DNLQJ� QRWH� ZLWK� DSSUHFLDWLRQ WKH� VWXG\� SUHSDUHG� E\� 6(657&,&� RQ� WKH�HVWDEOLVKPHQW�RI�DQ�,VODPLF�6WRFN�([FKDQJH�8QLRQ��� ��� 8UJHV�0HPEHU�6WDWHV� WR�FRQWLQXH� WR� WDNH� WKH�QHFHVVDU\� VWHSV� WR�PRELOL]H�LQWHUQDO� UHVRXUFHV� LQ� WKH� IRUP� RI� VWRFNV� DQG� VKDUHV� DQG� WR� IDFLOLWDWH� WKH�RSWLPDO�XWLOL]DWLRQ�RI� VXFK� UHVRXUFHV� LQ�SURILWDEOH� LQYHVWPHQW�SURMHFWV�ERWK�LQ�SXEOLF�DQG�SULYDWH�VHFWRUV��
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��� ,QYLWHV�WKH�0HPEHU�6WDWHV�WR�SUHVV�RQ�ZLWK�XQGHUWDNLQJ�WKH�QHFHVVDU\�VWHSV�WR�GHYHORS�WKHLU�VWRFN�PDUNHWV�WKURXJK�DSSURSULDWH�OHJLVODWLRQV�VR�DV�WR�HQDEOH�WKHLU�PDUNHWV� WR� EH� RSHQ� WR� WKH� RXWVLGH� ZRUOG� IDFLOLWDWLQJ� WKH� LQ�IORZ� RI� FDSLWDO�DYDLODEOH� LQ�IRUHLJQ�PDUNHWV��ZKLOH�WDNLQJ�LQWR�FRQVLGHUDWLRQ�WKH�HFRQRPLF�DQG�PRQHWDU\�LQWHUHVWV�RI�WKHVH�6WDWHV��
���� 8UJHV�0HPEHU�6WDWHV�WR�PDNH�HYHU\�SRVVLEOH�HIIRUW�WR�H[SDQG�WKH�HVWDEOLVKPHQW�RI� SULYDWH� FRPSDQLHV� IDFLOLWDWLQJ� ZLGH� VXEVFULSWLRQ� RI� VKDUHV� DPRQJ� ODUJH�QXPEHUV�RI�LQGLYLGXDOV��
���� ,QYLWHV�0HPEHU�6WDWHV�WR�VHW�XS�D�FRPSUHKHQVLYH�GDWDEDVH�RQ�WKHLU�UHVSHFWLYH�VWRFN� H[FKDQJH� DQG� LQYHVWPHQW� UHJLPHV� DQG� WR� H[SORUH� WKH� SRVVLELOLW\� RI�FRQFOXGLQJ� UHJLRQDO� DJUHHPHQWV� DPRQJ� WKHPVHOYHV� WR� HVWDEOLVK� OLQNV� DPRQJ�WKHLU�VWRFN�H[FKDQJHV������ 5HTXHVWV� 6(657&,&� DQG� ,&'7� WR� XQGHUWDNH� QHFHVVDU\� VWXGLHV� RQ� FUHDWLQJ���DQG�PHFKDQLVP�IRU�FRRSHUDWLRQ�DPRQJ�WKH�2,&�0HPEHU�6WDWHV� LQ� WKH�DUHDV�RI�ILQDQFLDO�PDUNHWV�DQG�FOHDULQJ�RI�VWRFNV�DQG�ERQGV�ZLWKRXW�VXFK�VWXGLHV�OHDGLQJ�WR�WKH�FUHDWLRQ�RI�DQ\�QHZ�ERGLHV�EXW�WKH�DFWLYDWLRQ�RI�H[LVWLQJ�PHFKDQLVPV�LQ�VXFK�ILHOGV��
��� ([SUHVVHV� LWV� DSSUHFLDWLRQ� WR� WKH� 5HSXEOLF� RI� 7XUNH\� IRU� KRVWLQJ� DQG� WR� WKH�,VWDQEXO�6WRFN�([FKDQJH�IRU�RUJDQL]LQJ��LQ�FROODERUDWLRQ�ZLWK�6(657&,&��,&'7�DQG� ,'%�� WKH� 5RXQG� 7DEOH� 0HHWLQJ� RQ� ³3URPRWLRQ� RI� &RRSHUDWLRQ� DPRQJ� WKH�6WRFN�([FKDQJHV�RI� WKH�2,&�0HPEHU�6WDWHV´�� KHOG� LQ� ,VWDQEXO� RQ�������0DUFK���������
���� 1RWHV�ZLWK� DSSUHFLDWLRQ� WKH� FUHDWLRQ� RI� D� SODWIRUP� IRU� FRRSHUDWLRQ� DPRQJ� WKH�2,&�VWRFN�H[FKDQJHV�FDOOHG�³,VODPLF�VWRFN�H[FKDQJH�IRUXP´�DV�DQ�RXWFRPH�RI�WKH�5RXQG�7DEOH�0HHWLQJ�RQ�³3URPRWLRQ�RI�&RRSHUDWLRQ�DPRQJ�WKH�6WRFN�([FKDQJHV�RI�WKH�2,&�0HPEHU�6WDWHV�´����� 5HTXHVWV�WKH�6HFUHWDU\�*HQHUDO�WR�IROORZ�XS�WKH�LPSOHPHQWDWLRQ�RI�WKLV�UHVROXWLRQ�DQG�VXEPLW�D�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKUHH�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
� ��������������������
�
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7KH� 7KLUW\�VHFRQG� 6HVVLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� RI� )RUHLJQ� 0LQLVWHUV��6HVVLRQ� RI� ,QWHJUDWLRQ� DQG�'HYHORSPHQW���KHOG� LQ� 6DQD¶D��5HSXEOLF� RI�<HPHQ�� IURP�����������-XPDGD�$O�$ZZDO�����+��������-XQH���������1RWLQJ� ZLWK� FRQFHUQ WKH� GLIILFXOW� VLWXDWLRQ� RI� WKH� 6DKHOLDQ� 0HPEHU� 6WDWHV�DIIHFWHG�E\�GURXJKW���7DNLQJ� QRWH RI� WKH� HIIRUWV� RI� WKH� 6DKHOLDQ� 0HPEHU� 6WDWHV� WR� RYHUFRPH� WKHVH�GLIILFXOWLHV���([SUHVVLQJ� LWV� DSSUHFLDWLRQ WR� WKH�2,&�0HPEHU�6WDWHV� WKDW� KDYH� FRQWULEXWHG� WR�WKH�ILQDQFLQJ�RI�WKH�ILUVW�SURJUDPPH�RI�DVVLVWDQFH�WR�WKH�6DKHOLDQ�0HPEHU�6WDWHV���+DYLQJ� DOVR� WDNHQ� QRWH RI� WKH� VSHFLDO� HPHUJHQF\� DLG� SURJUDPPH� RI� 86����PLOOLRQ�ZKLFK�ZDV�LQLWLDWHG�E\�WKH�,VODPLF�'HYHORSPHQW�%DQN�LQ�IDYRXU�RI�WKH�6DKHOLDQ�0HPEHU�6WDWHV���5HFDOOLQJ WKH� 5HVROXWLRQ� RI� WKH� �WK� ,VODPLF� 6XPPLW� &RQIHUHQFH� GHFLGLQJ� WR�HVWDEOLVK�D�VSHFLDO�2,&�,'%�&,/66�3URJUDPPH�IRU�6DKHO���&RQVLGHULQJ WKH�QHHG�WR�HQVXUH�HIIHFWLYH�LPSOHPHQWDWLRQ�RI�WKH�2,&�,'%�&,/66�3URJUDPPH�DV�DGRSWHG�E\�WKH�UHVROXWLRQ�RI�WKH��WK�,VODPLF�6XPPLW�&RQIHUHQFH���([SUHVVLQJ LWV�DSSUHFLDWLRQ�WR�WKH�.LQJGRP�RI�6DXGL�$UDELD�IRU�KDYLQJ�LQLWLDWHG�D�QHZ� SURJUDPPH� RI� �� ��� PLOOLRQ� LQ� IDYRXU� RI� WKH� 6DKHOLDQ�0HPEHU� 6WDWHV� ZKLFK� LV�XQGHU�LPSOHPHQWDWLRQ���([SUHVVLQJ LWV�DSSUHFLDWLRQ�WR�WKH�6WDWH�RI�.XZDLW�DQG�WKH�,VODPLF�'HYHORSPHQW�%DQN�IRU�WKHLU�FRQWULEXWLRQV�RI�����DQG�����PLOOLRQ�UHVSHFWLYHO\�WR�WKH�ILQDQFLQJ�RI�WKH�SURJUDPPH���([SUHVVLQJ DSSUHFLDWLRQ�IRU�WKH�PLVVLRQ�XQGHUWDNHQ�E\�WKH�6HFUHWDU\�*HQHUDO�RI�WKH� 2UJDQL]DWLRQ� RI� WKH� ,VODPLF� &RQIHUHQFH� WR� YLVLW� $IULFDQ� FRXQWULHV� DIIHFWHG� E\�GURXJKW��QDPHO\�&KDG��%XUNLQD�)DVR��0DOL��*DPELD��6HQHJDO�DQG�1LJHU�GXULQJ�������0DUFK���������([SUHVVHV� LWV� DSSUHFLDWLRQ� WR� WKH�.LQJGRP� RI� 6DXGL�$UDELD� IRU� LWV� FRQWLQXRXV�VXSSRUW�WR�WKH�6DKHOLDQ�0HPEHU�6WDWHV�DIIHFWHG�E\�GURXJKW��
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��� &DOOV� IRU� WKH� HIIHFWLYH� LPSOHPHQWDWLRQ� RI� WKH� 2,&�,'%�&,/66�3URJUDPPH�IRU�WKH�6DKHO��� ��� 8UJHV�0HPEHU�6WDWHV��WKDW�FRXOG�GR�VR�DQG�WKDW�KDYH�QRW�\HW�FRQWULEXWHG�WR� WKLV� SURJUDPPH� DQG� KDYH� QRW� LQLWLDWHG� D� VHSDUDWH� SURJUDPPH�� WR�FRQWULEXWH�WR�WKH�ILQDQFLQJ�RI�WKH�3URJUDPPH��� ��� 5HDIILUPV� WKH�VROLGDULW\�RI� WKH�,VODPLF�8PPDK�ZLWK� WKH�SHRSOHV�RI�WKH�6DKHO��
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��� 5HTXHVWV� WKH� 6HFUHWDU\�*HQHUDO� WR� IROORZ�XS� WKH� LPSOHPHQWDWLRQ� RI� WKLV�UHVROXWLRQ�DQG�WR�VXEPLW�D�UHSRUW�WKHUHRQ�WR�WKH�7KLUW\�WKLUG�6HVVLRQ�RI�WKH�,VODPLF�&RQIHUHQFH�RI�)RUHLJQ�0LQLVWHUV��
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